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Executive Summary

An assessment of the status and trends in biodiy@nsEurope reveals a mixed picture.

Certain populations and distributions of wildlifeegies are showing positive trends, with some
species that were once considered at risk of gidmaow stabilising or even increasing. The
conservation status of many species and habitastppotected under the Habitats Directive is
still unfavourable, despite the progress made fgeément the Natura 2000 network. But there
are some positive trends for some species and &g carnivore species have recovered in
Europe, which is encouraging. The Birds Directiess ltlearly helped bird species to recover.
From 1990 to 2006, populations of European commiais lweclined by 10%. Farmland birds
declined by 25%. The conservation status of ove¥46f European bird species remains
unfavourable and the risk of extinction for birdsshincreased almost everywhere in Europe.
The trend in grassland butterfly populations is entouraging, having declined by %0since
1990 and showing no sign of recovery.

While land use in Europe continues to change, fibison the same scale as in recent decades.
Forest area in Europe has increased in recent dec&tbwever increasing the quantity of
forest cover does not always equate to an increafiee quality of habitats for biodiversity.
Core forest areas across Europe have been fraginbateeen 1990 and 2000. The trend in
species diversity in forests is mixed. Whilst th&tiss of some species has improved in some
parts of Europe common forest birds declined by I8%» 1990 to 2006. Land ecosystems
remain fragmented.

Eutrophication, alien invasive species and climeliange are major threats to European
biodiversity. Half of the geographical range ofurat and semi-natural habitats across the
European Union was exposed to atmospheric nitroggosits above the critical load in 2004.
Invasive species pose a risk to biodiversity as lmenscontinue to rise. More bird species are
negatively affected by climate change than poditieéfected.

Positive trends are noted regarding freshwatewpoil, which has decreased. The improved
ecological status of freshwater systems has redieestress on freshwater biodiversity.

In most of the European seas, fisheries activiges still negatively affecting marine
ecosystems and marine resources are overexploited.

Certain types of agricultural practices in Europk put high pressure on biodiversity although
policy measures and increasing organic productian Feaving positive effects. The main
threats to biodiversity from agriculture are mismged intensification and land abandonment,
as well as habitat loss. If these threats leadltssof soil biodiversity, there can be knock-on
effects and a concurrent reduction of ecosystenicesr. Particular focus should be placed on
the potential effects of bio-energy crops on biedsity, through land use conversion and
increasing pressure on semi-natural grasslandad@icess these concerns, the new Renewable
energy directive and the Fuel Quality directive augrinto force in May 2009 include a ban to
use certain types of biodiverse areas for the prialu of bioenergy feedstock and require the
producers to take measures for prevention of negampacts on soil, air and water quality
from increased biofuel production in the EU andhind countries, if these biofuels are to be
counted towards European targets.



Europe does not meet its consumption demands frithinvits own borders and its ecological
footprint has a high impact on the rest of the diorl

The Commission Communication on ‘Halting BiodivéysLoss by 2010 — and Beyond:
Sustaining ecosystem services for human well-bevaps adopted in May 2006. It underlines
the importance of protecting biodiversity as a pguisite for sustainable development. It sets
out a detailed Action Plan to achieve the Euroggaion’s goal to halt biodiversity loss on its
territory by 2010. This target has pushed bioditetsigher up the European Union’s political
agenda than ever before. In December 2008 the Eamg@ommission adopted a mid-term
assessment of implementing the EU Biodiversity éectPlan (BAP) that summarises the
progress made since June 2006. The assessmenisréhagatargeted measures under nature
legislation have successfully reversed the negatigads of some threatened species and
habitats.

At the core of EU biodiversity policy are the Birdad Habitats Directives, which provide the
legal basis for the Natura 2000 network of prot@ceeas. Since 2006, Member States agreed
to protect an area larger than Portugal under thigtbits Directive. Under the Birds Directive,
Member States agreed to protect an area larger lietand. The combined Natura 2000
network now comprises more than @® sites, covering around % of all land in the
European Union. For the future the challenge walltb effectively manage and restore Natura
2000 sites.

Progress has been made in conserving and restmodiyersity and ecosystem services in the
countryside as a whole under the Common Agricult8adicy. Under the Rural Development
Programme, an estimated EUR 20.3 billion from theogean Agricultural Fund for Rural
Development (EAFRD) has been allocated to agrivenment measures for 2007-2013,
providing substantial support for Natura 2000 amaodiversity. In addition, approximately
EUR 577 million of EAFRD resources have been abedaspecifically to Natura 2000
agriculture and forest areas.

Over the last two years, measures have been takeonserve and restore biodiversity in the
marine environment. The Marine Strategy Framewoikeddive, adopted in June 2008,

provides the basis for achieving good environmestatus in the marine environment and
improved conservation status for marine biodivgrsit Communication on ‘The role of the

Common Fisheries Policy in implementing an ecosysaeproach to marine management’ was
adopted in April 2008. A Council Regulation to camhlilegal, unregulated and unreported
fishing was adopted in September 2008. The Comarissas also put forward proposals to
reduce unwanted catches and eliminate discarduinopgan fisheries. A series of fisheries
regulatory measures are also being put in placmitomise the impact of fisheries on non-

target species and habitats. Still, many commefisialstocks are outside safe biological limits
and a significant reduction in overall fishing seded to reduce catches to sustainable levels.

Under the operational programmes for 2007-2013imanted by the European Regional
Development Fund (ERDF) and the Cohesion Fund, MerSkates have allocated EUR1®D
million to the ‘Promotion of biodiversity and naguprotection’. A further EUR 146 million
has been allocated to the ‘protection of naturaétss, which includes biodiversity projects. A
total of EUR 1376 million, earmarked for the ‘protection and depenent of natural heritage’
in the framework of tourism, will also include sosgending on biodiversity.

Average annual European Union external assistamrcbiddiversity amounted to about EUR

740 million in 2003-2006, representing %8of aid for global biodiversity. Mainstreaming
biodiversity in the development cooperation budgétboth donor and recipient countries is a
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huge challenge. This is partly due to the tenddgadymit the number of intervention sectors,
often resulting in a lower priority given to enumoental issues amongst other compelling
needs. Other factors include the difficulty to earknfunds for biodiversity-related work.

The European Union has contributed to progresshgoimg negotiations on an international
regime on access to genetic resources and tharfdiequitable sharing of benefits arising from
their use. The European Community also became t@ampimg party to the International Treaty
on Plant Genetic Resources for Food and Agricultnr@004. The Multilateral System for
Access and Benefit Sharing is key to implementing Treaty.

Progress has been made in implementing the EU tFbass Enforcement, Governance and
Trade (FLEGT) Action Plan. The first Voluntary Reetship Agreement (VPA) was signed
with Ghana on 3 September 2008. Negotiations onG-LEre ongoing with Malaysia,
Indonesia, Cameroon and Congo Brazzaville, anéggpected to start soon with other partner
countries. The Commission has also proposed a B#gullaying down obligations for
operators who place timber and timber productsherBuropean market.

Research undertaken under the Community’s 6th Resdaramework Programme (2002-
2006) is already feeding into the development oftibdliversity policy. Expected funding for
eight biodiversity projects for the first two cafts proposals under the Environment Research
theme in FP7 brings the total EC contribution to RE23 million, about %0 of total
expenditure for environmental projects. In addititre Agricultural Research theme in FP7 is
providing funds to increase knowledge supporting tise of genetic resources and the
management of biodiversity in agriculture, foresind fisheries. As regards the promotion of
ecosystems approach to fisheries and aquaculturexample three projects are currently
funded with the EC contribution amounting to 9 mills and corresponding to 30% of the
budget allocated to fisheries and aquaculture ptejeThe Joint Research Centre of the
Commission has set up a Soil Biodiversity Working@ (SBWG) composed of experts and
scientists to deepen our understanding of thethalesoil biodiversity plays in supporting soil
functions and the ecosystem.

As part of the Potsdam initiative agreed by thei®G&007, a study into ‘The economics of
ecosystems and biodiversity’ (TEEB) has been jpiitltiated by the European Commission
and Germany in collaboration with the European Emment Agency. The results of a first
phase assessment were presented to the CBD COP9.

The governance structure for nature and biodiwelisgues within the European Union has
been reviewed. Regular meetings of the Nature Rirecfrom EU Member States now
systematically include items on progress on thedBarsity Action Plan and implementation
of the Nature Directives. A new Coordination Groigp Biodiversity and Nature (CGBN)
oversees a joint technical work programme for reatand biodiversity issues. Several
subgroups are attached to CGBN, such as the AdE:pert Working Group on Biodiversity
and Climate Change. In addition the European Cosion% internal Biodiversity Inter-
service Group works closely with the Coordinatioro@. A new EU network of practitioners
called ‘GreenForce’, dealing with nature conseonsatand forest policies and laws in the
Member States, has been set up to facilitate conuation and the sharing of experience on
practical implementation, compliance and enforcemetiowever, the mechanisms for
cooperation within and between the Community andnldler States in delivering the Action
Plan should be stepped up, especially with regapblicy sectors affecting biodiversity.

In November 2007, the Portuguese Presidency org@nss conference on Business and
Biodiversity in Lisbon, at which an EU Business @iddiversity Initiative was launched.
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To harness public support for EU action to haltdbiersity loss, the Commission is
considering priority actions for a public commurtioa campaign to be launched in support of
national and other campaigns.

More progress has been made on the SEBI 2010 tinétiaA set of 26 pan-European
biodiversity indicators provides the basis for @stfiEuropean indicator-based assessment of
progress on the 2010 biodiversity target, to bdiglid by the EEA in the first half of 2009.

Despite the fact that some progress was made oB@hBiodiversity Action Plan, it is highly
unlikely — on the basis of current efforts — thiaé ioverall goal of halting biodiversity loss in
the European Union by 2010 will be achieved. Tosdo the European Community and the
Member States would need to make significant amithii commitments over the next two
years. The European Union’s biodiversity policynfievork needs improving, as there are still
important gaps, such as addressing invasive spegiesffective legal framework is also
needed for the conservation of soil structure amdctions and for the protection of soil
biodiversity. Mainstreaming biodiversity considépas into other sectoral policies remains a
key challenge. Methods to evaluate ecosystem svielevant to different policy sectors,
need developing. The European Commission will camtito closely monitor implementation
of the Biodiversity Action Plan with a view to pliding a comprehensive assessment at EU
and Member State level in 2010.

An international high-level conference on biodivigrrotection beyond 2010 organised on
27-28 April 2009 by the European Commission wilbyade an opportunity to further assess
progress on the 2010 target and reflect on a futio@iversity policy framework beyond 2010.



CHAPTER | Overview of Biodiversity Status, Trendsand Threats

BIODIVERSITY AND ECOSYSTEMS IN EUROPE — AN OVERVIEW

This chapter provides a brief overview of the diwain Europe and was prepared by the
European Environment Agency. Two more comprehensperts on the state of biodiversity
in Europe are to be published in 2009. The firdt na the report required by Article 17 of the
Habitats Directive. This requires Member Statestref European Union to report on the
progress in implementing the Habitats Directive amill provide an overview of the
conservation status of species and habitats iEtiepean Union. This will be crucial to make
an overall assessment of biodiversity trends inoger The second report is an assessment
based on the Streamlining European 2010 Biodiwetsidicators and is due in May 2009.
While some of data used for these reports has bsed to produce this National Report, the
reports will provide more detailed insights on $atus, trends and threats of biodiversity.

Facts & figures for Europe

The main ecosystems in EU25 plus Norway and Swémdrare croplands (38), forests
(30%), pastures (1%) and urban land @). (Source: EEA Technical Report 9/2007).

Europe is home to a considerable diversity of gmedhere are 250 species of mammals, 500
species of fish, 700 of birds, 150 of reptiles, af0amphibians, 9000 species of insects,
including 10000 of butterflies and moths and (BID of beetles (source: Fontaine, B. personal
communication based on Fauna Europa, 2008).

There are around DO species of vascular plants in Europe (pluseeasand southern
Mediterranean countries) (Syria, Lebanon, Israekddn, Egypt, Libya, Tunisia, Algeria,
Morocco) (Euro+Med PlantBase, PGR forum 2008
http://www.pgrforum.org/Documents/Poster preseatetfOPTIMA poster abstract.pdf

Nearly 3000 domesticated animal breeds are regiter the pan-European region (Central
Asia countries not included) (Source: ERFP 2007).

Europe as a continent is considered to be relgtispecies-poor compared with equivalent
regions in Asia and America. The largest numbeglaft and animal species in Europe lives in
the Mediterranean basin, which is also one of tBe'lBodiversity hot-spots’ in the world
(Mittermeier, R.et al, 2005).

In Europe, human activity has had a marked infleeao biodiversity over time. The main
consequences were clearing forest areas to crpate lmbitats and mass population increases
in species associated with agriculture. Thus, Eeisomiodiversity has historically been
embedded in a rural environment, with complex extéons between species populations in
open habitats and a dynamic landscape.

Since the agricultural and industrial revolutiorighe past two centuries, and even more since
the 1950s, dramatic changes in land use, inteasific of agriculture, urbanisation, land
abandonment and the move to towns and cities hex/¢ol widespread changes of the socio-
economic systems that supported these diversensysieland use.



Species trends and movements

During the past decade we have witnessed posievel$ in the populations and distributions

of several wildlife species, such as geese, wildrboeindeer, cormorant and wolf, due to

current land-use and management practices. It kas Bhown that the numbers of plant

species on certain alpine summits and arctic lakesncreasing as a result of shorter periods
under ice and snow, a sign of climate change.

Several species that were considered threatenedxtyction, such as the beaver, otter,
vultures and many raptors, are now stabilisingveneincreasing in certain areas as a result of
protection and restoration measures.

Land-cover change between 1990 and 2000 in Europe

Land use in Europe continues to change, but nothenscale of recent decades. Most of
Europe’s population now lives in urban areas. Qlefarest area in Europe has increased in
recent decades, largely through afforestation dtaljural land as part of the set-aside strategy
under the EU common agricultural policy (Van Bruseeet al, 2005) but also as a result of
natural vegetation dynamics in regions where lanaking abandoned. However, depending on
the type of management and the overall local sdoasuch increase in forest quantity does not
necessarily ensure an increase in the quality loitdits for biodiversity.

BIODIVERSITY IN EUROPE — A BRIEF ASSESSMENT

The SEBI 2010 set of indicators is structured aticgrto CBD focal areaSThe indicators are
summarised in the text, and more information igiin Appendix IV to this report.

! The CBD focal area ‘Status of traditional knowledinnovations and practices’ was not included @bgean
level.



Table 1: SEBI indicators grouped by Headline Intticmand CBD focal areas

CED e Headline Indicators SEBI indicator
area
1. Abundance and
Trends in the abundance an%'sm.bmIon of selected
distribution of selected species Species
a. Birds
b. Butterflies
2. Red List Index fo
Change in status of threatened and/Buropean species
protected species 3. Species of European
Status andg interest
ggr?]c:)%ngfm;he Trends in extent of_selected biom :;g,' Eﬁgﬁg tesm gfo Vlzﬁggeam
) : ecosystems and habitats o
of Dbiological interest
diversity Trends in genetic diversity of
domesticated animals, cultivate6. Livestock  genetic
plants, and fish species of majadiversity
socioeconomic importance
7. Nationally designated
protected areas
Coverage of protected areas 8. Sites designated unde
the EU Habitats and Birds
Directives
. " 9. Critical load exceedange
Nitrogen deposition ,
for nitrogen
Threats tg (Tl\rli?r?tfersl,nanlc:lw(?ossq/: ofailxlgsi\?ge;:llizo' Invasive alien specigs
biodiversity . in Europe
species)
Impact of climate change qril. Impact of -climatig
biodiversity change on bird populations
Marine trophic index 12. Marine Trophic Inde
of European seas
13. Fragmentation  aof
.ECOSYStem Connectivity/ fragmentation Cfnatural and - semi-natural
integrity and ecosystems areas
ecosystem 14. Fragmentation of river
goods ang systems
services 15. Nutrients in
Water quality in aquatic ecosystems tran_s,ltlonal, coastal and
marine waters
16. Freshwater quality
Sustainable | Area of forest, agricultural, fisheryl7. Forest: Growing stock,
use and aquaculture ecosystems undeicrement and fellings

sustainable management

18. Forest: Deadwood
19. Agriculture: Nitroger

balance




20.  Agriculture:  Ared
under managemennt
practices potentially
supporting biodiversity

21. Fisheries: European
commercial fish stocks
22. Aquaculture: Effluer%l

water quality from finfis

farms
Ecological Footprint of Europeg 23. Ecological Footprint of
countries European countries
Status of
Percentage of European pateat L
access and . . . 4. Patent applications
. applications for inventions based p .
benefits : ased on genetic resources
i genetic resources
sharing
Status of . . , 25. Financing biodiversity
resource Funding to biodiversity 1
management
transfers
Public opinion
(additional Public awareness and participation 26. Public aness
EU focal
Area)

A proposed outcome of the work of JRC Soil Biodsigr Working Group is to introduce
indicators for soil biodiversity under the SEBI P0Belecting these indicators could be aided
by the evaluations carried out during the ENVASE&EDYironmental ASsessment of Soil for
mOnitoring) project, for which a minimum set of ¢lrindicators have been proposed. The
ENVASSO project developed groups of indicators Wwhi@n be selected for investigations
using a hierarchical system of application depemdin resource availability and the required
level of detail of information, with the aim of prding simple but effective indicators to
assess soil biodiversity.

Status and trends of the components of biodiversity

Grassland and wetland areas have decreased, but &st cover has increased.

Extensive areas of agricultural land, pastures watdands have given way to urban areas,
more intensive farmland and forest.
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Graph 1: Extension of urban land by 2000 (urban swl and sprawl of economic sites and
infrastructure)

O Artificial areas
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O Forested land
48%
B Semi-natural vegetation
@ Open spaces/ bare soils
B Wetlands

0O Water bodies

Source: EEA (Based on Corine Land Cover)

The negative trends for some populations of Europeacommon birds appear to have
slowly levelled off but populations of butterfliescontinue to decline dramatically.

From 1990 to 2006, populations of European commiats lheclined by 10%. Farmland birds
declined by 25%. Based on the data from four ceemtavailable as of 1980 (Denmark,
Finland, Sweden and the United Kingdom), farmlaimdsbdeclined by up to 50% in the period
1980-2006, although most of the decline occurrethfthe late 1970s to the early 1990s, see
European Bird Census Council web&i®ata collection had begun even earlier (196&¢én t
UK, mid-1970s in the other three countries), andas these very data that gave a first
indication that changes in farming practices mayehad to problems for farmland bird
populations. This worrying development prompteceottountries to begin monitoring
schemes. By 1990, ten countries were monitoring) papulations; as of 2009, twenty-one are
involved.

2 http://www.ebcc.info/index.php?ID=28
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Graph 2: Common birds in Europe, population index980 = 100)
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Source: EBCC/RSPB/BirdLife/Statistics Netherlands.

Common forest birds declined by 18% from 1990 t6&( figure much more worrying than
the 9% decline for the entire period 1980-2006,clvthegins with considerable fluctuations in
the first decade, again based on the same foutresin

The population of grassland butterflies is declingharply, having fallen by 8@ since 1990
with no sign of levelling off.
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Livestock genetic diversity is threatened by high pduction needs

In several countries, populations of native welysigtd breeds have largely been replaced by a
few highly productive breeds. This puts many natweeds in low populations in danger of
extinction.

Implementation of Natura 2000 is progressing well it more must be done to improve the
conservation status

17% of the EU27 territory is designated under Nat2@@0 and 166 of European land is
designated under national schemes in 39 coun#iédsough some of these schemes overlap,
they reinforce each other to help protect bioditgrs

Graph 3: Growth of the nationally designated proted areas in 39 EEA countries
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The first assessment of implementation of the EUbitdts Directive shows that the
conservation status of 40-80 of habitats of European interest (listed in Anreto the
Habitats Directive) is unfavourable. The conseprastatus of between 30 and%®f species
of European interest (listed in Annexes I, IV antb the Habitats Directive) is unfavourable.

Threats to biodiversity

Half of all European ecosystems are still exposed tutrophication

In 2004, half of the geographical range of natamad semi-natural habitats across the EU25
remained exposed to atmospheric nitrogen depdsitgeathe critical load.
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Graph 4: Exceedance of critical loads of nutrienttrogen for the most sensitive ecosystems
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Source: Critical loads by CCE (Coordination CefitneEffects) and deposition data by EMEP
(European Monitoring and Evaluation Programme)/MSGWeteorological Synthesising
Centre-West)

The number of alien species in Europe continues tase, which poses an increasing risk
for biodiversity.

The number of alien species is steadily rising urdpean marine and estuarine systems.
However, the rate of establishment in terrestma freshwater systems has levelled off.

Graph 5: Alien species in European marine/estuariki¢aters (April 2007)
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Source: SEBI 2010 Expert Group on invasive alieecss, based on national data sets (e.qg.
Germany, Denmark, UK) available on the internetje® papers (e.g. Netherlands, Turkey);

NEMO database for the Baltic; Black Sea databag&//R data base for the Mediterranean;

project reports (e.g. ALIENS); and contributionsrir experts in France, Spain, Russia during a
dedicated workshop. Note: Geographic coverage€E@aibpean countries with marine/estuarine

waters.
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Three times more bird species are negatively affemti by climate change than positively
affected, based on data for a set of 120 widespre&iiropean land bird species used to
calculate this indicator.

Ecosystem integrity and ecosystem services

The water quality of freshwater ecosystems has casgently improved in recent years.

Freshwater pollution has decreased, reducing stresseshwater biodiversity and improving
the ecological status of freshwater systems.

Nutrient concentrations in transitional, coastal am marine waters are relatively constant,
but more work is needed to assess the long-term eétts of current concentrations.

In the Atlantic, the Baltic Sea, the Greater Noflea, the Skagerrak and part of the
Mediterranean, the great majority of stations repenchanged loads of nitrogen and
phosphorus (85 and 82, respectively). More than half the remainingietet report a decrease
in pollution levels.

Commercial fisheries have damaged the integrity othe marine ecosystem in most
European seas.

Commercial fisheries have caused a decline in béglggory fish and an increase in relative
numbers of small fish and invertebrates. The Maiinegphic Index has declined in 11 seas
since the mid 1950s.

Fragmentation has a major impact on the integrity @ terrestrial ecosystems.

Data for forest ecosystems show that across Euompe,forest areas have fragmented (in that
forest parcels have split into smaller forest plajcketween 1990 and 2000, most severely in
North, Central-Eastern and South-Western Europsgrientation is in many places caused by
forest harvesting and has a very dynamic and cywditire that may be beneficial to some
species and highly detrimental to others (land raeially disturbed after a clear cut may be
replanted or left to natural regeneration). In &eMestern Europe, fragmentation due to land
development with artificial infrastructure is mdrequent.
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Graph 6: Core forest fragmentation between 1990-200
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Data source: European forest pattern map baéedreetfmask of CORINE Land Cover (year
2000 and 1990, 108 spatial resolution, 25 ha minimum mapping uriRCJ2008 / Estreguil
and Mouton 2008).

Soil degradation processes

The effect of soil degradation processes can benusital for biodiversity, both above and

below ground. Soil erosion, soil contamination aatinisation have clear effects on vegetation
cover and plant biodiversity, but much less is knombout the effects of soil degradation
processes on soil organisms.

Sustainable use

Wood harvesting in European forests is sustainablen terms of the amount of timber
harvested, but biodiversity can still be improved.

Because less wood is harvested than is added &idblk every year, on average the forest area
and volume is increasing in Europe. In this setiseher harvest is sustainable in Europe.
Throughout Europe, the ratio of fellings to incremeés relatively stable at around @)
allowing for a continuous build-up of the forestoging stock. However this utilisation
percentage is forecast to increase to betwee¥h ahd 8% by 2010. Deadwood (coarse
woody debris) invertebrate biodiversity, sincesiti habitat for a wide array of organisms. The
quantity of deadwood in Europe decreased rapidiyvéen the middle of the nineteenth
century and latter part of the twentieth centurgtdfor the period 1990-2005 show that the
amount of deadwood is increasing slowly.

In many European countries, initiatives have ba&er to increase the amount of deadwood in
forests, though not all increases are the resbiaafiversity considerations. In some areas the
accumulation of deadwood may not be desirablegk@mple, where the risk of insect pests
(such as invasions of bark beetles) or forest firesconsidered unacceptable, or in

Mediterranean coniferous plantations where deadwoast be removed because of the risk of
forest fires. Overall, the amount of deadwood irstrieuropean countries remains well below
optimal levels from a biodiversity perspective.
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Agriculture still exerts a high pressure on biodivesity. However, agri-environmental
measures and organic production are being more anahore applied.

Europe has significant areas of High Nature Valaemfand, farmland which supports
biodiversity by providing habitats for a wide rangkspecies. These areas are under threat
from intensification and land abandonment.

Nitrogen surpluses (the difference between allieotrinputs and outputs on agricultural land)
are declining, but generally remain high, partidylan lowland Western Europe.

Graph 7: Nitrogen balance per hectare of agricultirland
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Throughout Europe, measures are being introduceetdace the environmental impact of
agriculture. Agri-environment schemes have beenelyidised to make agriculture more
sustainable in the EU. Organic agriculture contnwe expand, and currently covers 6.5
million ha in Europe.
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Marine resources are still overexploited.

Commercial fisheries are unsustainable with ab&d 4f assessed European stocks outside
safe biological limits, according to the EuropeawiEbnmental Agency. Pelagic stocks, like
herring and mackerel, are generally faring bettantdemersal stocks like cod, plaice and sole.

Graph 8: Status of the fish stocks in ICES (Intertianal Council for the Exploration of the
Sea) and GFCM (General Fisheries Commission for thediterranean) fishing regions of
Europe in 2006 (Ver. 8.00)

Proportion of stocks
within and outside
safe biological limits

B outside
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fishing regions

»
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Source: GFCM and ICES Note: The chart shows thpgstimn of assessed stocks which are
overfished (red) and stocks within safe biologlgalts (blue). The number in the circle is the
number of stocks assessed within the given rediba.size of the circles is scaled proportional
to the magnitude of the regional catch.

Aquaculture provides an alternative source of fisbtein. Production in Europe has increased
since 1990, levelling off slightly since 2000. Whihis increase implies a rise in pressure on
ecosystems, improvements in the efficiency of feewl nutrient utilisation as well as
environmental management have mitigated the pressur

Europe’s impact on the wider world

The use of natural resources and waste generatibmvizurope is more than twice the natural
capacity of the continent to provide these resaurred absorb waste. This ecological deficit
means that Europe cannot sustainably meet its oguisan demands from within its own
borders. Europe’s Ecological Footprint has incrdasenost constantly since 1961, while its
capacity to produce useful biological materials abdorb waste materials (biocapacity) has
fallen.
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Status of access and benefits sharing — Status ofsource transfer and use — Public
opinion

The number of patent applications based on genetresources

About 16% of all European patent activity relates to biedsity. While providing a clear
indicator of the access to biodiversity, more waskrequired to link the indicator with
economic and other data related to benefit-shamugr the CBD.

Provision of financing for biodiversity management

Under the Convention on Biological Diversity, tieisncerns providing developing nations with
the resources to implement the Convention. Withiaroge, this means spending on
biodiversity management. Funds for biodiversity agament constitute only a small part of
the EU budget.

Public awareness is a major challenge

A ‘flash Eurobarometer’ EU-wide opinion poll on bigersity held in November/December
2007 found that two thirds of EU citizens do nobwnthe meaning of the word ‘biodiversity’,
or understand the main threats to biodiversity.yCGmlsmall proportion of EU citizens have
heard of the NATURA 2000 network, which is the astone of EU biodiversity policy.

However, when the issue is explained to them, twerthirds consider the loss of biodiversity
a serious problem, albeit more at global level. Tdet that Europeans believe pollution and
man-made disasters to be the main threats to ity indicates that the level of

understanding of the problem is still inadequate.

KEY FINDINGS FOR SELECTED BIOMES AND SOIL
Agricultural ecosystems

Agricultural areas represent a significant shar&wfope’s land: 3% is cropland, and 1%
pastures. Nearly 3000 domesticated animal breesisegistered in the pan-European region
(Central Asian countries not included). The regean important source of wild plants closely
related to crop plants. The EU Common Cataloguesiéties of agricultural and horticultural
plant species contain D80 and 1000 varieties respectively. There is also a hugerdity of
woody plants for forestation and varieties of varal fruit plants, which is reflected in the lists
compiled at EU level. This diversity is constaritigreasing.

Agriculture has traditionally shaped the Europeandkcape, and Europe’s biodiversity has
historically been embedded in a rural environmEntope has significant areas of High Nature
Value farmland, which supports biodiversity by going a habitat for a wide range of species.

The main threats to biodiversity in these systems mismanaged intensification and
abandonment of agriculture, as well as habitat (es¢ensive agricultural land and pastures
converted to urban areas or more intensive farmbi forest). Another threat comes from
eutrophication. In 2004, half of the geographicahge of natural and semi-natural habitats
across the EU25 was still exposed to atmospherieg@n depositions above the critical load.
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As a result, the available data for species sheaap decline (common forest birds declined
by 18% from 1990 to 2006) and grassland butterfipytations have fallen by 66 since
1990, with no sign of levelling off.

Livestock and crop genetic diversity is threatebgdhigh production needs, and populations of
native breeds have largely been replaced by a fglhyhproductive breeds.

Measures have been taken to reduce the environhiepct of agriculture. Agri-environment
schemes have been widely used to make agricultune sustainable in the EU. Organic
agriculture continues to expand, and currently c©%e5 million ha in Europe.

Nitrogen surpluses (the difference between allieotrinputs and outputs on agricultural land)
are declining, but generally remain high, partidylan lowland Western Europe. Overall, the
water quality in freshwater ecosystems has comglgtenproved in recent years.

Forests

Forests (as defined by FAO) cover 42% of the EUdAta of 2005), Overall, forest cover in
Europe has increased over recent decades. Hovammanding on the type of management, an
increase in forest quantity does not always eqtmtn increase in the quality of habitats for
biodiversity.

Another key threat is fragmentation. Across Europee forest areas have fragmented between
1990 and 2000, most severely in North, Centraldtasind South-Western Europe.

The trends in species diversity in forests giveieenh picture. The status of some species (wild
boar, reindeer, and wolf) has improved, but in squaets of Europe, Forest bird species
decreased by 18% since 1990.

Wood harvest is economically sustainable, but medity of tree species could be enhanced.
The ratio of fellings to increment is relativelyabte at around 6%, allowing for a continuous
build-up of the forest growing stock. However tlpercentage is forecast to increase to
between 70 and 8@6 by 2010. In most European countries, the amoludéadwood remains
well below optimal levels from a biodiversity peespive.

Inland waters

The quality of inland water systems has improvecetent years. The rate of establishment of
alien species has levelled off, and overall watelity has improved.

Marine and coastal areas

Overexploitation and to a lesser extent invasivenaspecies are the main threats to marine
ecosystems. 45% of assessed European stocks ardeosiafe biological limits according to
the European Environmental Agency. The Marine Trophdex has fallen in 11 European
seas since the mid 1950s and the number of alieciespis steadily rising in European marine
and estuarine systems.

The pressures from aquaculture as an alternativees®f fish protein have mitigated due to
improvements in the efficiency of feed and nutrietilisation as well as environmental
management.

Nutrient concentrations in transitional, coastal ararine waters are stable.
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Soils

There is currently no clear picture regarding badldiversity trends in Europe, although there
is some evidence of a decline. Data from The N&hds and Switzerland show that there has
been a sharp decline in mushroom diversity as tagbaoil biodiversity over the last decades.
In Scotland, several species of soil fungi and aaahropods are classified as endangered, and
there is further evidence of a decline in the baita in other areas. Several types of herbicides
(MCPA, Dinoseb, Bentazone, etc.), applied to leguous crops constitute a potential hazard to
the establishment and performance of N2-fixing madules (Zahran, 1999). Radical changes
in farming systems over the last decades have dauseduction of organic energy input to the
system, with consequent detrimental effects on lsiodliversity and soil health, leading to an
increase in plant diseases and other pest prol{fleimental et al., 1991).

Several soil degradation processes have localtefféeit global processes, such as climate
change, may also play a major role in the declingoil biodiversity.
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CHAPTER Il — Current Status of National Biodiversity Strategies and Action Plans

The vast majority of the information presentedhis thapter is based on official documents of
the European Commission, such as the EU Biodiweraittion Plan and the mid-term

assessment of the implementation of the Biodivwesation Plan published in December 2008,
including supporting documents and annexes. Theécialff documents are available at
http://ec.europa.eu/environment/nature/biodivetsigpnm2006/bap _2008.htm

THE EU BIODIVERSITY ACTION PLAN — HALTING BIODIVERSITY LOSS BY 2010AND BEYOND
— SUSTAINING ECOSYSTEM SERVICES FOR HUMAN W ELL —BEING

In 2003 the European Commission launched a widgingreview and in-depth consultation
amongst all sectors of society on the effectivermésbe existing Biodiversity Strategy and its
associated action plans. Backed by an unprecedésetof stakeholder consensus, the EU
decided to re-double its efforts and endorsed,umeJ2006, an ambitious new Biodiversity
Action Plan.

The overall target of the EU Biodiversity ActioraRl‘Halting the loss of Biodiversity by 2010
— and beyond — Sustaining ecosystem services franuwell-being’ is to halt the decline of
biodiversity in the EU by 2010. EU Heads of State&Government agreed in 2001 ‘to halt the
decline of biodiversity [in the EU] by 2010’ and f@store habitats and natural systems’. In
2002, they joined some 130 world leaders in ageéia significantly reduce the rate of
biodiversity loss [globally] by 2010'.

The objectives of the Action Plan are to:

» Reinforce action to halt the loss of biodiversitytihe European Union by 2010;

» Accelerate progress towards the recovery of habétatl natural systems in the EU;

* Optimise the EU’s contribution towards significanteducing the rate of biodiversity
loss worldwide by 2010.

The Action Plan identifies four main policy areaslasets out 10 key objectives to meet the
2010 biodiversity target and put biodiversity ore thourse to recovery. These are, in turn,
translated into over 150 individual priority actioand supporting measures which are to be
implemented against specific time-bound targets.
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Table 2: Structure of the EU Biodiversity Action &h

Policy area |: Policy area 2: e Policy area 3: Policy area 4:

Biodiversity in the EU the EU and global biodiversity — Biodiversity & climate change  the knowledge base

Objectives: Chjectives objective objective

1. To safeguard the EU's most 6 To  substantially strengthen o To support viodiversity  10. To substantially strengthen the
important habitats and species effectiveness  of international adaptation to climate change knowledge base for

2. Te conserve and restore governance for biodiversity and conservation and  sustainable
biodiversity and ecosystems ecosystems services use of biodiversity in the EU and
services in the wider EU 7. To  substantially  strengthn globally
countryside support for biodiversity and

3. To conserve and restore ecosystems services in EU

Fema biodiversity and ecosystems external assistance - .

services in the wide EU marine 8. To substantially reduce the
environment impact of international trade on

4. To reinforce compatibility of global biodiversity and
regicnal and temitorial ecosystem services

development with biodiversity in
the UE

5. To substanfially reduce the
impact on EU biodiversity of
invagice alien species and alien
genciypes

Supporting measures

1. Ensuring adequate financing Strengthening EU decision making Building partnerships  Building public education, awareness and participaficbn

D — Monitoring evaluation and review. >

PAN-EUROPEAN INITIATIVE FOR STREAMLINING EurRoPEAN 2010 BIODIVERSITY
INDICATORS (SEBI2010)

The Biodiversity Action Plan contains provisions monitoring, evaluation and review and
asks to adopt and apply, at European Community Mechber States level, a small set of
biodiversity headline indicators which inform thelic and decision-makers on the state and
trends of biodiversity, pressures on biodiversitgd ¢he effectiveness of key policy measures.

More progress has been made on the pan-Europegatiwei for Streamlining European 2010
Biodiversity Indicators (SEBI 2010), aimed at ass&s reporting on and communicating
progress on the 2010 target in Europe. Using a cammethodological framework, endorsed
under the Convention on Biological Diversity, a 8e26 pan-European biodiversity indicators
has been selected with the financial support of Eueopean Commission, the European
Environment Agency, and UNEP.

The set of 26 pan-European biodiversity indicatorsvides the basis for a first European
indicator-based assessment of progress on thet06d®¥ersity target, which is to be published
by the European Environmental Agency (EEA) in tinst fhalf of 2009. More information on
the indicators can be found in Appendix IV to treport.

Further refinement and improvement of the SEBI 2bitlicators is ongoing, and will consider
the impact of climate change on biodiversity, ilitdiages and communication. The European
Commission collected response indicators in 2008hep assess progress in meeting, or
contributing to, the relevant objectives and tasgeft the Biodiversity Action Plan. In 2008,
SEBI 2010 was selected by Red Life, a Spanish abuas one of the ten best ideas to save
nature. EU Member States are in the process oflaj@ng national indicators, aligned with the
SEBI 2010 framework.

The European Commission and EEA together with teere8ariat of the Convention on
Biological Diversity and UNEP-World Conservation Mtoring Centre (WCMC) are actively
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involved in improving the alignment and synchrotima of biodiversity reporting based on a
streamlined set of indicators.

How THE EU BIODIVERSITY ACTION PLAN HELPS IMPLEMENT THE CONVENTION ON
BioLoGICAL DIVERSITY

The EU Biodiversity Action Plan (BAP) responds twetcall made by the Convention on
Biological Diversity to prioritise action up to 201It explicitly requests the EC and Member
States to ‘press for effective worldwide impleméiota of the Convention on Biological
Diversity, decisions of the Conference of the Rartincluding thematic and cross-cutting
programmes of work’. The broad scope of the Actdan with its four key policy areas, ten
priority objectives and supporting measures makesigaificant contribution to overall
implementation of the Convention and specificatlyirhplementing the thematic programmes
and cross-cutting issues.

The EU Action Plan contains general measures tmpte conservation and the sustainable use
of biological diversity, in line with Article 6 ofhe CBD. It also contains measures related to
in-situ conservation (Article 8), traditional knadge of indigenous and local communities
(Article 8j), ex-situ conservation (Article 9), sasable use of components of biological
diversity (Article 10), research and training (&t& 12), public education and awareness
(Article 13), impact assessments (Article 14), asa® and benefit sharing of genetic resources
(Article 15), financial resources (Article 20) amaplementation of the Cartagena Protocol.

Targets and measures under the BAP tackle spéssiies, including:

» Agricultural biodiversity (e.g.'Target A2.1 Member States have optimised use of
opportunities under agricultural, rural developmeand forest policy to benefit
biodiversity 2007-2013;

» Forest biodiversity (e.g.'Target A2.1 Member States have optimised use of
opportunities under agricultural, rural developmeand forest policy to benefit
biodiversity 2007-2013;

» Inland waters biodiversity (e.glarget A2.3 Substantial progress made towards ¢joo
ecological status’ of freshwaters by 2010 and fertsubstantial progress made by
2013);

» Marine and coastal biodiversity (e:@bjective 3. To conserve and restore biodiversity
and ecosystem services in the wider EU marine enmient; headline target: In wider
marine environment (outside Natura 2000 networiddiversity loss halted by 2010
and showing substantial recovery by 2013");

* The 2010 target (e.¢Objective 1. To safeguard the EU’s most importaabitats and
species; headline target: Biodiversity loss of mogiortant habitats and species halted
by 2010);

» Access to genetic resources and benefit-sharingy (&ction A8.1.3, Promote full
implementation of the CBD Bonn Guidelines on ActesSenetic Resources and Fair
and Equitable Sharing of Benefits (ABS) arising ofittheir Utilisation, and other
agreements relating to ABS such as the FAO Inteynat Treaty on Plant Genetic
Resources for Food and Agriculture — and contirmedntribute to negotiation of an
international regime on AB¥’

» Biodiversity for development (e.@Objective 7. To substantially strengthen support f
biodiversity and ecosystem services in EU extemsdistance; Target A7.2: EU
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‘mainstream’ external development assistance detigeenhanced biodiversity and
related livelihoods benefits, and negative impaots biodiversity prevented or
minimised, from 2006 onwards’

« Climate change and biodiversity (e:@bjective 9. To support biodiversity adaptation
to climate change, headline target: Potential f@nthging impacts, related to climate
change, on EU biodiversity substantially reduce®0%3);

e Communication, Education and Public Awareness (&apporting Measure 4:
Building public education, awareness and participatfor biodiversity; Target B4.1:
10 million Europeans actively engaged in biodivigrsionservation by 2010, 15 million
by 2013);

» Economics, Trade and Incentive Measures (€©Qjective 8: to substantially reduce
the impact of international trade on global biodis#y and ecosystem services; Target
A8.1: Impact on biodiversity of EU trade signifitgnreduced by 2010 and again by
2013);

» Ecosystem Approach (e.glarget A3.3: Ecosystem approach to the protectdrthe
seas in place and implying fisheries managemensuorea no later than 2015’

* Impact Assessment (e.glarget A4.6: All Strategic Environmental Assessteeand
Environmental Impact Assessments have taken falbuad of biodiversity concerns
(2006 onwards);

» ldentification, Monitoring, Indicators and Assessitge(e.g. Target C.1.3: Monitoring
providing adequate data flow for implementationimdicator set, for reporting on
favourable conservation status, and for broadereasment of effectiveness of this
Action Plan by 2010;

* Invasive Alien Species (e.¢Objective 5: To substantially reduce the impact Bd
biodiversity of invasive alien species (IAS) anderalgenotypes; headline target:
Negative impacts on EU biodiversity of IAS and raligenotypes prevented or
minimised from 2010 onwards’

» Liability and Redress (e.gAction A1.1.5: Ensure full and timely applicatiar the
Environmental Liability Directive (ELD) as it appk to protected species and natural
habitats (as defined under the directive), inclgdpreventive measures and remedial
actions, as appropriate [2006 onwardy]’

* Protected Areas (e.gTarget A1l.1 Natura 2000 network established, safeded,
designated and under effective conservation managehy 2010, 2012 in marine’

« Sustainable Use of Biodiversity (e.@bjective 10: To substantially strengthen the
knowledge base for conservation and sustainableafidgiodiversity in the EU and
globally; Target A10.1: Research findings on bi@dsaity and ecosystem services has
substantially advanced our ability to ensure coma@on and sustainable use by 2010
and again by 2013;

* Tourism and Biodiversity (e.gAction A4.4.1 CBD Guidelines on Sustainable Tauris
promoted, adopted and implemented as appropriatekéy stakeholders [2006
onwards));

« Traditional Knowledge, Innovations and PracticesArt. 8(j) (e.g. ‘Action A8.1.9:
Apply principle of prior informed consent when coencmlly using traditional
knowledge relating to biodiversity and encourage #quitable sharing of benefits
arising from the use of such knowledge [2006 onsiajd

While biodiversity in dry and sub-humid lands, igla and mountains, the Global Strategy for
Plant Conservation, Technology Transfer and Codimeraand the Global Taxonomy Initiative
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are not explicitly addressed by the Action Planasuges to implement the Action Plan also
contribute to implementing these thematic prograsared cross-cutting issues.

Work to establish the Natura 2000 network in thepidé and the Macaronesian
biogeographical regions is contributing to impleméme work programmes on island and
mountain biodiversity. The islands of the Canar®&®ores and Madeira in the Macaronesian
Region, for instance, are all protected under tindsBand Habitats Directive, with a network of
Natura 2000 sites at an advanced state of develuprivkeasures to implement the Habitats
Directive also contribute to implementing the Glblirategy for Plant Conservation.

Regarding dry and sub-humid lands, a capacity-mgldoroject has been undertaken to
improve civil society networks to address drylanegmhdation and poverty issues, in the
context of strategic development frameworks and tHéCCD under the Community’s

development assistance.

Although the Biodiversity Action Plan does not agklr the Global Taxonomy Initiative, the
European Commission supports the initiative untderfthematic Programme for Environment
and Sustainable Management of Natural Resource2008 and 2009 it supports work to
establish the Global Taxonomy Partnership and Rondobilise and focus new financial
resources for CBD implementation. This work is ieatiout by BioNet.

PROGRESS MADE IN IMPLEMENTING THE EU BIODIVERSITY ACTION PLAN
Objective 1. — To safeqguard the EU’s most importeititats and species

Box 1: European Species Action Plans — a recipe feuccess
Since 1993, the European Commission has suppdreeddvelopment and implementation| of
EU-wide Action Plans for 46 of the most threatermd species in Annex | of the Birds
Directive. Prepared by BirdLife International, eyeplan goes through an extensive
consultation process amongst scientific expertgegonent agencies and civil society in order
to establish European priorities for the conseovatf the target species.

A recent study on the impact of these plans afterydars found that they are indeed very
effective. The report concluded that significaragress had been made in implementing 18 of
the 23 plans and that the long and medium targedsalready been met for 11 of them. It also
found that the majority of the species had incréasaumber or expanded in range during that
time. Amongst the most successful were the Dalmapielican, Imperial eagle and Zing’'s
Petrel whose populations increased by 20% or moreiew of the success, the Commission

intends now to start developing EU-wide action pléor threatened species other than birds as
well.

Target 1.1 Natura 2000 network established, safelg@da designated and under effective
conservation management by 2010, 2012 in marine

Establishment of Natura 2000

At the core of EU biodiversity policy are the Birdad Habitats Directives, which provide the
legal basis for the Natura 2000 network of protéeeeas. The combined Natura 2000 network
now comprises more than 25000 sites, covering ardlif®o of the total land area of the
European Union.
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Graph 9: Cumulative surface area of sites desigrhfer the Habitats directive over time
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Graph 10: Cumulative surface area of sites desigedtfor the Birds directive over

time
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The situation regarding the marine establishmenNatfura 2000 is less advanced than for
terrestrial areas. This is especially the casdHeroffshore marine environment. To facilitate
progress the European Commission published in 20Qdide on establishing Natura 2000 in
the marine environment to assist Member Statdsearselection of marine Natura 2000 sites by
2008. The European Commission has prepared noimbiggiidance on introducing measures
for marine Natura 2000 sites under the Common Fistidolicy (CFP), complementing the

earlier marine Natura 2000 guidelines.

27



The Commission has continued to assess the comp#steof the Natura 2000 network for
different Member States as well as of their legahs$position of the Birds and Habitats
Directives. A summary of existing important case an the nature directives provided by the
EU Court of Justice has been published.

Management Natura 2000

As the selection, proposal and designation of Naf@00 sites is now at an advanced stage,
attention needs to increasingly focus on the ptimecand management of the network.
Although not explicitly mentioned as an obligationder the Habitats Directive, management
plans are recognised by most Member States asuablal tool to assist with the positive
management of Natura 2000 sites. Based on availatoenation, at least 312 Natura 2000
areas have completed or agreed management platisefraiore, a total of 350 Natura 2000
sites in the EU have management plans under dawelop 17 EU member states have
indicated that they are preparing management ftarisatura 2000 sites.

Financing Natura 2000

The Financial Instrument for the Environment (LIFE®entinues to be a strategically important
fund to support the development of demonstraticoh lagst practice projects for management
and restoration of Natura 2000 sites throughoutMieenber States. Between 2000 and 2006
EUR 436632507 was spent over 434 projects. Furthermore, ¢heg from 2000 onwards has
a more stable budget though applications were goaley successful, so not all allocations
were used. The allocation of LIFE+ for nature amativersity related projects for 2007 (EUR
187000000) shows an increase in EU expenditure, thougkcision on project proposals is
not finalised. It should be noted that the amoumdgcated represent the EU contribution to the
projects, not the total cost of the projects ingjiom as LIFE+ covers 30 to 75% of the total
costs, depending on the target species and/oraltslaind biodiversity aims of the project.

The range of opportunities to co-fund Natura 2008t are set out in each EC funding
regulations for 2007-2013, including the Europeagriéultural Fund for Rural Development.
Guidelines and training are provided under an E@tract to help Member States apply for
these funds. An Information Technology Tool on fineg Natura 2000 has been developed to
provide potential beneficiaries with guidance omhndividual measures for Natura 2000 may
be funded through various EU sources. A new Comarisstudy aims to improve the links
between financing and managing Natura 2000.

Environmental Impact Assessment (EIA) and Strategi&nvironmental Assessment (SEA)

The Directive on Environmental Impact Assessmenf)f the effects of projects on the
environment and the Strategic Environmental Asses$m(SEA) Directive on the
environmental consequences of certain plans angrgmomes ensure that the environmental
implications of decisions are taken into accouribteethe decisions are made. Two studies on
the application of the EIA and SEA Directives hdeaen launched in 2008 and will include
examination of the relationship between these tiireg and the EU Biodiversity Action Plan
and the Habitats Directive. Final reports are etgrem early 2009.

Ensure full and timely application of the Environmental Liability Directive (ELD) as it
applies to protected species and natural habitats)

28



Directive 2004/35/EC of the European Parliament ahdhe Council of 21 April 2004 on
environmental liability with regard to the prevemti and remedying of environmental
establishes a framework for environmental liabibsed on the ‘polluter pays’ principle, with
a view to preventing and remedying environmentanage. The European Commission
monitors progress on the transposition of the Divec 19 EU Member States have notified
complete transposition of the Directive.

Target 1.2 Sufficiency, coherence, connectivity eggllience of the protected areas network in
the EU substantially enhanced by 2010 [and furtimnanced by 2013)

Natura 2000 sites do not exist in isolation frone surrounding landscape. Corridors and
connectivity, as recognised under Article 10 of rabitats Directive are important, especially
in the light of pressures associated with climatange. Initial guidelines on how to manage
landscape features of major importance for wilddéland fauna have been prepared with a
view to identifying ways to support the ecologicaherence of the Natura 2000 network.

Target 1.3 Good conservation status of speciesaeti(Article 17, Red Data Book, Atlases,
Common bird monitoring, ex-situ conservation)

Conservation status assessment and red data lists

The first major assessment of the conservatioustat species and habitats of Community
interest under Article 17 of the Habitats Directisauinderway. On the basis of national reports
received in 2007/early 2008 the Commission, withpgut of the European Topic Centre on
Biological Diversity of the European Environment ékgy, will complete an EU-level
assessment by mid-2009. An initial examinationhef data reveals that the conservation status
of most species of European interest is unfavoarabl

Likewise, there is significant variation in the semvation status of habitats of European
interest in different Member States. In each biggaphic region (terrestrial part), between 40
and 60 % of heaths, scrubs and rocky habitats rarfaviourable status. Bogs, freshwater
habitats, grasslands and dunes are mainly in uofatte status and between 20 and 30 % of
species are in unfavourable bad status. As forispeahere are still significant gaps in
knowledge, resulting in unknown assessments artdead information was not supplied for
most assessments, it is not possible to deterrhtheir status is getting better or worse.
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Graph 11: Conservation Status — Habitats by region
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While not encouraging, these preliminary resultselohon an assessment for the period up to
2006 come as no surprise. The decline and desiruofispecies and habitats, which has been
ongoing for many decades, cannot be reversed watfienv years. Several animal species, once
at the brink of extinction, such as the Ottatra lutra, the BeaveCastor fiberor the European
bison Bison bonasusare doing very well again and have — due to ptaircand active
conservation measures — increasing populations. dfeers, the decline has been halted,;
implementation of management/restoration measuesiaout to start and hopefully the first
signs of recovery will be evident in the next assant in 2013/2015.

The next step of the current assessment is to @artyan EU-level (biogeographic level)
assessment of conservation status. This will hdgntify the extent to which additional
measures to manage and restore species populatidnsabitats are needed and will be a key
input to reviews of species and habitat types ofdablservation concern.

Following up the Article 17 conservation statuseagssent exercise, the Commission also
launched a new initiative to streamline reportimgler the Birds and Habitats Directives. The
aim is to improve the available data to assesseffextiveness of the nature directives. An
Expert Group on reporting has been establisheddlliteview the Article 17 exercise, launch a
similar status and trends assessment for bird epacid improve the dataflow on Natura 2000.

Red data lists are also being prepared and upadated) and Member State level. A red data
list for mammals was published in 2007 providing thirst Europe-wide comprehensive
assessment. This shows that nearly one in si%{1Buropean mammal species are threatened,
and a further % are close to being threatened. The Iberian Ignmaw the most threatened
wildcat species in the world. The Commission isafioially supporting the development of
European red data lists for other taxonomic groapsphibians and reptiles (due early 2009),
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dragonflies, butterflies and saproxylic beetlese(dnd 2009) and molluscs and vascular plants
(selected families) (due end 2010).

European red data lists for birds were producedibgiLife International in both 1994 and
2004, allowing for changes in the threat statuspecies to be compared. This shows that the
overall condition of Europe’s birds has deteriodate@er the last decade. For the assessed bird
species on the IUCN Red List, the risk of extinetibroughout European regions is increasing.
However, in August 2007 the journal “Science” psbéd an analysis showing that the Birds
Directive has made a significant difference in pobing many of Europe’s most threatened
birds from further decline. The groundbreaking pegh®ws that the Birds Directive has clearly
helped the species considered to be most at rigklypthrough designation of Special
Protection Areas (SPAS).

Conservation action for species

Species action plans continue to be developed @sdaical tool to help target conservation
action, as evidence of the success of earlier plangl7 threatened bird species. The EU
continues to support the development of action pliam threatened birds, updating existing
plans Acrocephalus paludicoldMarmaronetta anguistirostrisquila adalbert) and preparing
new bird action plansQoracias garullus Chersophilus dupontiNeophron percnopteriis
Seven new management plans for huntable bird speeee finalised in 2007, as well as an
international action plan for the Saker Falcdral¢o cherrug. Draft criteria have been
prepared for selecting non-bird species for acfitams. A first set of action plans is planned
for 2009. Many Member States appear to use actmmspwith 13 EU Member States having
these plans in place. More than half of EU Memb@teS have plans or programmes for ex-
situ conservation. For most, ex-situ conservat®nreferred to in the NBSAP as submitted to
the CBD Secretariat. New possibilities for EU finang of ‘ex-situ’ conservation actions exist
under LIFE+ when justified for species conservatioked to delivering the EU Biodiversity
Action Plan.

As birds are considered to be highly representa@i’ebiodiversity and the integrity of
ecosystems, the common bird monitoring scheme &es bsed to develop a biodiversity index
of common birds. Of the more common bird speciesgdt and particularly farmland birds
have declined. The initial steep decline in farrdlabirds is associated with increasing
agricultural specialisation and intensity in someaa, and large-scale marginalisation and land
abandonment in others. The downward trend haslésleff since the late 1980s, partly due to
stabilising inputs of nutrient and pesticides ie #BU-15 and partly due to drastically lower
inputs in the EU-10 as a result of political refgrrnd the resulting economic crisis in the
agricultural sector. Renewed agricultural intemsifion in the eastern regions, combined with
further land abandonment throughout Europe, cadd to further decline.

Over the past decade, grassland butterflies hafered even sharper declines than birds, with

an almost 50% reduction in the abundance of gmadslautterflies, and little sign of
improvement.
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Graph 12: Grassland butterflies, Population inde£990 = 100)
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The Commission has provided guidance for the ptiotecof species under the nature
directives. A guide on the strict protection ofraal species listed in Annex IV of the Habitats
Directive also covers the derogations granted umiderDirective. The guide on sustainable
hunting under the Birds Directive has been updaigdke account of recent case law from the
European Court of Justice. The Commission has peddaU guidelines for management plans
for large carnivores, which promote best practind arovide guidance on population level
management planning.

Target 1.4 All above targets applied for Accedinnu@tries from date of accession Bulgaria
and Romania have been required to apply the naluweetives since their accession on 1

January 2007.

Bulgaria and Romania are required to apply the reatlirectives since their accession on 1
January 2007. Assessments of their progress ang beiorporated into overall evaluations for

Member States. Bulgaria had submitted part of #onal Special Protection Areas (SPAS)

and potential Sites of Community Importance (pSG&¥ by the start of 2008. Romania had

submitted the pSCis list in mid 2007 and its li§tSiPAs in December 2007. The level of

designation of both SPAs was evaluated in 2008iofydpgraphic seminar to assess the pSCI
for the five biogeographic regions in these new MentStates took place in June 2008.

Target A.1.5: For those EU Outermost Regions neeed by the nature directives, the aim is
to ensure that valued biodiversity sites and sjge@ie not in a worsening conservation status
by 2010 and that the majority of valued sites apdc®&s are moving towards a favourable
conservation status by 2013

An ERA-NET NET BIOME Community-funded network foriddliversity in the outermost
regions was launched in September 2006. The islahttee Canaries, Azores and Madeira in
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the Macaronesian Region, for instance, are allegtet under the Birds and Habitats Directive,
with a network of Natura 2000 sites at an advarstate of development.

A European Conference on Biodiversity and Climate@e in the Outermost Regions was
held in La Réunion, from 7 to 11 July 2008. Thisfesence brought together for the first time
representatives of all Outermost Regions (ORs) @wérseas Countries and Territories
(OCTs). The participants agreed on the need for Mémber States and the European
Commission, together with OCTs and ORs, to estaldisoluntary scheme to protect species
and habitats, inspired by the Natura 2000 approach.

OBJECTIVE 2. To conserve and restore biodiversiig acosystem services in the wider EU
countryside

Box 2: Agri-environment measures help conserve thebro delta
Located on the North-East coast of Spain, the Eeita is one of the most important wetlands
in the Mediterranean and a major overwintering ftehundreds of thousands of waterbirds.
Two-thirds of the delta is made up of paddy fieldsich produce around 100,000 tonneg of
rice every year. Rice production and biodiversiiy able to work hand in hand within the delta
thanks to the introduction of EU agri-environmemheames. Farmers receive additiopal
financial support in exchange for applying measuhed go beyond statutory requirements,
such as restricting the use of pesticides or lepwater on the fields in winter for the birds.
Although this means more work for the farmers¥@bave signed up to the schemes within|the
delta. The high quality of their organic rice fegshtwice the normal market price and ig in
great demand amongst Europe’s best restaurants.afidee also benefits from increasing
numbers of ecotourists who come specifically toteeespectacular wildlife in the delta.

Target A2.1 Member States have optimised use oforppities under agricultural, rural
development and forest policy to benefit biodivigr&007-2013

Rural Development Programmes

Rural Development Programmes (RDPs) funded und&r i of the Common Agricultural
Policy (CAP) by the European Agricultural Fund Rural Development (EAFRD) provide the
principal means of supporting biodiversity protentimanagement and restoration measures in
agricultural and forest habitats. The rural develept policy gives the Member States options
to support measures that aim to preserve biodiyersnder Axis 1, measures on training,
information and advisory services; under Axis 2pdlamanagement and non-productive
investment measures and under Axis 3, measurethéoconservation and upgrading of the
natural heritage, providing for support to draw mpnagement plans related to Natura 2000
sites.

The main measures are available under Axis 2 ofBAERD, with a 446 (approximately
EUR 39.8 billion) share of the total EAFRD for 26R@13. The proportion of Pillar 2 spending
allocated to Axis 2 measures (of which Natura 2@@gments and payments linked to
Directive 2000/60/EC, Agri-environment payments,rdst-environment payments, Forest
Natura payments are the main measures benefitotjMeirsity) provides a broad indication of
the degree to which Members States use RDPs tamdupmpdiversity. An analysis of EAFRD
expenditure in all approved RDPs indicates that thelgetary emphasis placed on
environmental measures varies considerably.
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Of these four measures, agri-environment paymeot®umt for the majority of EAFRD
expenditure, with approximately 22 of RDP expenditure (approximately EUR 20.3 biliaf
EAFRD funds) across all Member States. But, thereonsiderable variation in the proportion
spent amongst the Member States. Allocations fdrcdéed Natura 2000 measures (agriculture
and forest) are very low, 0.64 of total EAFRD expenditure, approximately EUR 5Siillion.
These measures were included in the rural develppmegulation to support conservation
management of Natura sites and implementationeoiMater Framework Directive (WFD). In
total, the measure for Natura 2000 payments foicalgural land will be used in 14 Member
States, with an allocated expenditure of EUR 4688ani Only 10 Member States are expected
to use Natura 2000 payments for forests, with lcation of approximately EUR 108 million.
One main reason for the low allocations for de@iddtlatura measures is probably that many
countries have already established systems for gnagaNatura 2000 sites that are already
supported by established agri-environment scheraesther key reason is that in many
Member States, uptake of Natura measures is cometrdy a lack of management plans for
Natura 2000 sites. Some of the Member States coeddnave received support to draw up
management plans under axis 3 (measure ‘consematich upgrading of the rural heritage’).

Less favoured areas (LFA)

In addition to the measures described above, the-flevoured area (LFA) measure may
provide some biodiversity benefits where it suppdraditional low-intensity farming systems
that maintain certain semi-natural habitats andemtlhigh nature value farmland.

Approximately EUR 12.6 billion will be spent on th&A measure under all approved rural
development programmes.

Non-productive investment measures for agricultureand forestry areas

These measures are sometimes used to provide brempital grants, e.g. for habitat
restoration works. This amounts to some EUR 468anibf EAFRD funds for non-productive
agricultural investment and EUR 808 million of EAPRunds for non-productive forestry
investment.

Agricultural cross-compliance

Beneficiaries of Common Agricultural Policy (CAPayments must comply with a range of
requirements and standards, or risk reductions gancellations of their payment. Two sets of
requirements must be met under cross-compliancestiyii the ‘Statutory Management
Requirements’ (SMR), which are derived from 19 iseofi EU legislation on the environment,
public health and animal health and welfare, incigdequirements related to the Birds and
Habitats Directives. Secondly, the standards teathe framework for Good Agricultural and
Environmental Condition (GAEC). These ask Membexteést to introduce standards to address
soil erosion, soil structure, soil organic mattexd ahe minimum maintenance of habitats.
Under the GAEC, a quantitative rule ensures thenteaance of existing permanent pasture
against massive conversion into arable land.

Specific standards, for instance under the GAEGeisMinimum level of maintenance’, may
provide significant biodiversity benefits (e.g. mitum livestock stocking rates and appropriate
management regimes, protection of permanent pastetention of landscape features). The
SMR and GAEC standards provide a broad baselinerage, mandatory for all farmers
receiving direct payments, wine payments relategtabbing up, restructuring and conversion,
and payments for area- and animal-related ruratldement measures (8 measures under axis
2). In addition to cross-compliance and other stathsl the agri-environmental measures
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reward farmers who voluntarily provide environméntsenefits, such as managing or
enhancing habitats.

The GAEC standards on maintenance of minimum logdstates and appropriate management
regimes and on the protection of permanent pasttee@mportant to maintain the ecological
value of grasslands. The standard to retain lapéstatures, such as hedgerows, ponds and
trees, can provide important habitat benefits (ergeding sites) and help maintain ecological
connectivity.

In the context of the CAP Health Check, the Coudeitided to reinforce the existing GAEC
standard on landscape features and to introducenémostandards of Good Agricultural and
Environmental Condition, i.e. buffer strips alongter courses and establishment and retention
of habitats.

An evaluation of cross compliance application wagied out between July 2006 and June
2007, the report of which can be found on the el website:

http://ec.europa.eu/agriculture/eval/reports/crosmpliance/index _en.htm

In addition to the cross compliance obligationsffomers, Member States are obliged to set up
and manage a system of advising farmers on the carapliance requirements and standards.

Agricultural genetic diversity

Rural Development Article 39 (1)-(4) of RegulatilBC) No 1698/2005, and Article 27 of
Regulation (EC) No 1974/2006 offer the possibiliypromote agri-environment measures that
support the rearing of ‘farm animals of local breeddigenous to the area and in danger of
being lost to farming’, and the preservation ohim genetic resources naturally adapted to the
local and regional conditions and under threatesfagic erosion’. Article 39(5) of Regulation
1698/2005. Article 28 of Regulation 1974/2006 afsgports the conservation of genetic
resources in operations not covered by the aboveiomed measures by supporting the
preservation of endangered animal and plant geretmurces.

The Community programme on the conservation, chargation, collection and utilisation of
genetic resources in agriculture promotes genétiersity in agriculture. The Programme has
given rise to 17 schemes, involving 179 partnecsiied in 25 Member States and 12 non-EU
countries, with a total EU co-funding of EUR 8.9llmn. 59% of the schemes concern plants,
12% trees and 2% animal species. The schemes started in 2007 amd & maximum
duration of 4 years.

Commission Directive 2008/62/EC provides for certalerogations for acceptance of
agricultural landraces and varieties which are nadlju adapted to the local and regional
conditions and threatened by genetic erosion anthéoketing seed and seed potatoes of those
landraces and varieties. This allows the registnatif a number of varieties and landraces that
do not meet the normal criteria as regards distesd, uniformity and stability and whose
marketing would otherwise not be permitted.

% Council Regulation (EC) No 73/2009, OJ L30, 31002, p. 16
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Parallel directives covering vegetable seed, védetaropagating and planting material other
than seeds and fodder plant seed mixtures arentlyriing drafted. Community zootechnical
legislation is also being adapted to protect anigealetic resources.

The Sixth EU Framework Programme for Research ashiological Development funded
"Farm Seed Opportunities" project provides a s@eand marketing based framework to
facilitate the use and commercialisation of seddarmlraces and conservation varieties.

Afforestation / deforestation policies and biodivesity

Five out of 27 Member States indicated that theyehmational or sub-national strategies
regulating afforestation and deforestation planestvtountries indicated that afforestation and
deforestation activities were regulated in some,wsayally involving a requirement for some
form of authorisation after completion of a Strategnvironmental Assessment (SEA) and
Environmental Impact Assessment (EIA). Deforestataztivities appear to be regulated in
most countries, but some do not appear to contimiestation.

Target 2.2 Risks to soil biodiversity in the EU stantially reduced by 2013

Soil protection and biodiversity

There is still a need to put in place an effectagal framework to conserve soil structure and
functions and protect soil biodiversity. To thatlethe European Commission adopted the Soll
Thematic Stratedyin September 2006 and presented a proposal fopil FBamework
Directive® The European Parliament adopted its first readexjsion on the Soil Framework
Directive in November 2007. The Council has sofédled to reach a political agreement on
the proposal. However, discussions are currentjoomg with the EU institutions to adopt and
subsequently implement the Directive.

The failure to adopt the proposed Soil Framewonle@ive still leaves a major legislative gap
in relation to the preservation of soil structunedafunctions and the protection of soll
biodiversity. While waiting for the adoption of thRirective, the Commission is actively
involved in the protection of soil biodiversity ngi other existing instruments, such as scope
under rural development to support appropriatecatitiral practices (e.g. crop rotation, buffer
strips, ploughing-in of crop residues, organic faugh in the context of agri-environment
measures pursuant to Council Regulation (EC) N&B&E®5. In addition, cross compliance,
links CAP payments with compliance with a list efiuirements and standards. This horizontal
tool for both pillars of the Common Agricultural IRy, compulsory since 2005, plays an
important role in soil protection, conservation mdmprovement. The statutory management
requirements create synergies between the CAP pagraed the need to ensure compliance
with a number of relevant EU environmental diregsivincluding the Nitrates Directive. The
requirement to keep agricultural land (whether iadpictive use or not) in good agricultural
and environmental condition (GAEC) aims at prevantand abandonment and at ensuring a
minimum maintenance of agricultural land. The eletseof GAEC specifically target
protection against soil erosion, maintenance df@ganic matter, and maintenance of a good
soil structure. Furthermore, the Commission is \welbre that there are many knowledge gaps
on soil biodiversity. To overcome these deficieacigne Joint Research Centre (JRC) has set
up a Soil Biodiversity Working Group (SBWG). Withe aim of raising awareness on soil
biodiversity, the JRC has already carried out sdvigitiatives, such as attending the CBD

COM(2006)231, 22.9.200étp://ec.europa.eu/environment/soil/three_en)htm
° COM(2006)232, 22.9.2006.
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COP in Bonn, the AAAS Conference in Chicago andtrdouting to the scientific debate on
this issue. Moreover, the Commission is payingaasing attention to soil biodiversity and soil
fertility in the Seventh Framework Programme fors&ach. It also recently launched a 12-
month study specifically on compiling an exhaustieeerview of the current level of
knowledge on soil biodiversity and the link betweseil biodiversity and soil functions.

Target 2.3 Substantial progress made towards '@ootbgical status' of freshwaters by 2010
and further substantial progress made by 2013

Ecological status of freshwaters

The main measure to improve the aquatic environneerihe Water Framework Directive
(WFD), which aims to establish a framework to pebtaland surface waters, transitional
waters, coastal waters and groundwater to preventeterioration of aquatic ecosystems and
protect and enhance the status of aquatic ecosysiEme key aim is to put in place measures
to achieve a ‘good status’ of all waters by Decen2fd 5.

The progress made on implementation was presenteddommunication (COM(2007) 128
and SEC(2007) 362). River Basin Management Planctu@ing ecological reporting) covering
110 river basin districts are due to reach WISElarch 2010. The Commission will report on
the progress made in this first planning cycle I(idong progress on contributing to
biodiversity goals) at the end of 2012.

Target 2.4 Principal pollutant pressures on tefisdsind freshwater biodiversity substantially
reduced by 2010, and again by 2013

Reduction of pollution impacts on biodiversity

The Commission adopted a package to improve thep&ldy on industrial emissions on 21
December 2007. This includes a Proposal for a Bueon industrial emissions that recasts
seven existing Directives (IPPC Directive, the leagombustion Plants Directive, the Waste
Incineration Directive, the Solvents Emissions Dinge and 3 Directives on Titanium Dioxide)
related to industrial emissions into a single ckad coherent legislative instrument.

The IPPC Directive (2008/1/EC) requires installasicfalling under its scope to operate in
accordance with permits, including emission lintigsed on the best available techniques
(BAT), designed to prevent and, where that is matficable, generally to reduce emissions
and the impact on the environment as a whole. Teegntion or reduction of emissions to air,
water and soil should therefore be dealt with meéhvironmental permits issued in accordance
with the IPPC Directive. The key deadline for fiuhplementation of the Directive was
30/10/2007.

The EPER is the European Pollutant Emission Reagithe first European-wide register of

industrial emissions into air and water. Accordioghe EPER Decision, Member States must
produce a triennial report, which covers the erissiof 50 pollutants to be included where the
threshold values indicated in Annex Al of the EPBEcision are exceeded. From 2007,
reporting follows Regulation 2006/166/EC concernitige establishment of a European
Pollutant Release and Transfer Register, whictaogs the EPER.

The Waste Incineration Directive (2000/76/EC) regsithe Commission to report on the
application of the Directive, in particular for neplants, and on the progress achieved in
emission control techniques and experience in wastnagement. The Commission’s
Communication ‘Towards an improved policy on indiastemissions’ summarises this report.
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The 4th Implementation Report on Urban Waste Watective (91/271/EEC) was published
on 22 March 2007 linked to the Communication ‘TosgaBSustainable Water Management in
the European Union’. The Executive Summary preser@overall picture in the EU, whilst a
more detailed report presents the status of imphkaten in each Member State.
(http://ec.europa.eu/environment/water/water-
urbanwaste/implementation/implementationreporttan.

The Commission adopted a 'Common Implementatioat&jy for the Water Framework
Directive' in 2006 as the progress and work prognanfior 2007-2009 for the implementation
of the Water Framework Directive (2000/60/EC). Agreent in 2nd reading was achieved in
June 2008 for a Daughter Directive under the Wakeamework Directive setting
environmental quality standards for 41 dangerowsrsbal substances (including 33 priority
substances and 8 other pollutants) that pose &uylartrisk to animal and plant life in the
aguatic environment and to human health. Publinaticthe new Directive is foreseen in early
20009.

A study to complement the priority list of endo@ridisruptors with a focus on Low Production
Volume Chemicals (LPVC) was completed at the endDafcember 2006. The third

implementation report of the Community Strategy Emdocrine Disrupters was published in
November 2007 (SEC (2007) 1635).

REACH (Registration, Evaluation, Authorisation aRdstriction of Chemical substances) (EC
1907/2006) entered into force on 1 June 2007. TéguRtion will result in an assessment of
the risks to human health and the environment adfirzadt 3000 chemical substances currently
used in the EU.

Six substances (chlordane, hexabromobiphenyl, BEX; pentachlorobenzene, short-chained-
chlorinated-paraffins and endosulfan) were idestifby the European Community to be listed
in the Stockholm Convention on persistent orgamtupants between 2005 and 2007. Once
parties to the Convention agree to amend the Caiovero list the chemicals proposed, the
substances will be eliminated or restricted woridev

A Framework Directive on the Sustainable Use oftiBiges was proposed to reduce the risks
to human health and the environment of using pdstic This new proposal is accompanied by
a revision of existing legislation regarding plagiplant protection products on the market and
by two additional legislative proposals: one onéheironmental protection requirements to be
met by new pesticide application equipment placedh® market and the other one on the
collection of statistics on plant protection protfuclhe legislative adoption procedure of the
Framework Directive started in 2006 and shoulddrepeted in 2009.

Nutrient balance describes the difference betwédatutrient inputs and outputs on agricultural
land. A positive balance or surplus reflects inghtst exceed crop and forage needs, and can
result in the loss of nutrients to water bodiescreasing their quality and promoting
eutrophication. Surplus nitrogen can also be lmghé¢ air as ammonia and greenhouse gases.

All European countries have nitrogen surplus, tioogerall agricultural nitrogen surpluses
have fallen, potentially reducing the environmenpaéssure on soil, water and air. The
adoption of nutrient management plans and enviroahéarm plans has been instrumental in
achieving this reduction.

Acidification, eutrophication and ground-level oeoexposure are the most significant threats
to biodiversity in Europe resulting from air pollut. The National Emission Ceilings
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Directive (NEC Directive) was therefore establisliededuce emissions of the four pollutants
responsible for these threats, namely sulphur ex{@®Ox), nitrogen oxides (NOx), ammonia
(NH3) and non-methane volatile organic compoundM{®C). The NEC Directive sets
ceilings for each Member State for emissions wittheir boundaries of each of these
pollutants, which must be complied with by 2010th&ugh the Directive allows Member
States to decide how to comply, they are obligegrtwvide annual reports with emissions
inventories and projections up to 2010, and to dugwprogrammes to progressively reduce
their emissions to meet the 2010 ceilings. A Comigation preparing a legislative proposal
has been drafted to revise the NEC Directive todayn national emission ceilings for 2020,
achievable with cost-effective measures at natitenadl on top of recent Commission policy
proposals for industrial installations, new emiss&tandards for heavy duty vehicles, the
Climate action and renewable energy package and réitent International Maritime
Organization (IMO) agreement on air pollution fraship$, which all together will reduce
emissions significantly, but not sufficiently to eteall the objectives of the Thematic Strategy
on Air Pollution. The proposal will also includepaovision to monitor the effects on aquatic
and terrestrial ecosystems within all types of NKatw2000 sites. (For background
documentation prepared for the revision of the NECD see
http://ec.europa.eu/environment/air/pollutants/iast _dir.htn).

Target 2.5 Flood risk management plans in placed@sibned in such a way as to prevent and
minimise biodiversity loss and optimised biodiversi

The Flood Risk Directive as a basic legal measuss adopted in 2007. The first milestone
will be the preliminary flood risk assessment (2@11), to be followed by the preparation of

flood hazard maps and flood risk maps (for 2013po& risk management plans are to be
developed by 2015 for each river basin, in linehwihplementation of Water Framework

Directive. Certain aspects of flood risk managenartalso due to be considered in the first
river basin management plans currently in prepamaéind due by December 2009. The plans
will also cover the prevention of pollution as @uk of floods, as well as hydromorphology

and the need to assess better environmental ogiefose any modifications are made to water
bodies, which could hinder the achievement of tHeD/bjectives.

6 Revised Annex VI of the International Conventian the Prevention of Pollution from Ships, 1973 axdified
by the Protocol of 1978 relating thereto (MARPO&), the prevention of air pollution from ships.
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Objective 3. — To conserve and restore biodiversity ecosystem services in the wider EU
marine environment

Box 3: Limiting the by-catch of non-target marine animals
Thousands of sea turtles, sharks, dolphins and loirel accidentally every year in European
fishing nets. According to the International Couiiar the Exploration of the Sea (ICES), over
4400 harbour porpoises drown as a result of fislupgrations in the North Sea alone and
some 500 sea turtles are reportedly caught in the Maditean on pelagic longlines
designed for swordfish.

In 2004, the EU made it obligatory for all gillnshing vessels over 12 m to use acougtic
‘pingers’ on their nets to help ward off harbourgmises. The EU is also considering setting
minimum obligatory by-catch levels for all fishesjebut in order to do so, it must first have a
reliable estimate of the total abundance of cetax@ad other marine species in EU waters. In
2005, the EU co-financed a survey of small cetaseanoss the entire EU Atlantic shelf waters
(SCANS I1I). The scale of the operation was enormaouslving seven ships, three aircraft and
a team of over 70 observers, illustrating just hoowmplex it is to obtain data on maripe
resources. Nevertheless the survey was successafutsaresults are now being considered as
part of a wider package of measures to help retbycatch and discard levels across all EU
fisheries.

Target 3.1 Substantial progress achieved by 204@rds 'good ecological status' of the marine
environment

Good marine and coastal ecological status

One of the key actions under this BAP target i®stablish environmental targets for each
marine region. The Marine Strategy Framework Divectestablishes European Marine
Regions on the basis of geographical and envirotaheriteria and has expanded the scope of
water protection to all marine areas, with the otye of achieving a good environmental
status for all marine waters, and an obligationM@mber States to cooperate and coordinate
action in shared marine regions or sub-regiongysacadministrative and political boundaries.
Each Member State, in close cooperation with dihember States and third countries within a
Marine Region, will be required to develop MarirteaBgies for its marine waters. The Marine
Strategies will contain a detailed assessment @fstate of the environment, a definition of
‘good environmental status’ at regional level ahd establishment of clear environmental
targets and monitoring programmes.

A range of marine and coastal species and habjpstare protected under the Habitats
Directive, some of which require protection undeatiNa 2000. The first conservation status
assessment undertaken in accordance with Articlefifiie Habitats Directive indicates that
the conservation status of almost all Member Stamesine areas is unfavourable. This
assessment is to be completed in the first ha206P.

Coastal zone policy

The Biodiversity Action Plan requires implementat&nd review of the EU Integrated coastal
zone management (ICZM) Recommendation. An indepenelaluation of ICZM in Europe
was undertaken in 2006
(http://ec.europa.eu/environment/iczm/pdf/evaluationm_report.pdf Up to 2006, nine
coastal Member States have an ICZM strategy owatgnt that has been adopted and a further
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five Member States are developing strategies. Emeaining eight countries have no ICZM
strategy. The European Commission launched a antra2008 to support the exchange of
experiences and best practices in coastal managemen

Target 3.2 Principal pollutant pressures on masindiversity substantially reduced by 2010

The European Commission issued a Communication (2006/0863) presenting the current
state of Community action in terms of preparedresd response to marine pollution and
indicating how the Commission plans to continuenpstng work in this field.

The European Union established the European Mariti®afety Agency (EMSA)
(1406/2002/EC) to boost its role in the field of nitime safety and pollution by ships. This
Agency provides technical and scientific assistancthe Commission and Member States on
related matters and fulfils tasks on responsed fmbution.

The European Union established the European MaiSafety Agency (EMSA) (Regulation
1406/2002/EC as amended) to strengthen its rdlecifield of maritime safety and, maritime
security, prevention of pollution and responsedlbytion caused by ships. This Agency
provides technical and scientific assistance to @@sion and Member States on accidental or
deliberate pollution by ships and supports, on estjypollution response mechanisms of
Member States.

The EU Bathing Water Directive (76/160/EEC) wasdd in 1976. In 2006 a new Bathing
Water Directive (2006/7/EC) was adopted and wille& the earlier Directive by 2014 at the
latest. Both Directives currently apply. Bathingtera covered by the Directive are either
coastal or inland waters, and must be explicitithatsed (or not prohibited) and traditionally
utilised by a large number of people. Swimming paahd waters for therapeutic purposes are
not covered. To ensure good bathing water quatliy,EU has set limits for microbiological
parameters. Member State authorities must testb#iking waters and classify them into
categories. According to the ‘Quality of Bathing #fa 2007 Bathing Season Summary
Report’, 95.26 of coastal bathing waters met the mandatory ciamgé standards across the
EU. This represents an overall significant improeetsince the past decade. The Report also
indicated that 86.% of coastal bathing waters complied with the mstrengent guidelines
across the EU.

Other directives and Community strategies on diffiéisources of pollutants include measures
taken to promote the protection of coastal and meagnvironment and regulations on land
areas.

Target 3.3 Ecosystem approach to the protectidheofeas in place and implying fisheries
management measures no later than 2016

Through the European Fisheries Fund (EFF) and Naltibisheries Operational Programmes
for the period 2007-2013, the Biodiversity Actiola? seeks to implement schemes beneficial
to marine biodiversity. The Action Plan requirese tintroduction of regional fisheries
management measures in line with the Marine StyatEegmework Directive by 2017. The
Commission’s Communication of April 2008 to the @oil and the European Parliament
emphasised the need to integrate the ecosysteroagbpinto the Common Fisheries Policy.
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Target 3.4 Substantially enhanced funding providedenvironmentally-friendly fisheries
management from 2007 onwards

The European Fisheries Fund (EFF, 2007-2013) igded to secure a sustainable European
fishing and aquaculture industry. Assistance urniderEFF shall aim to: support the Common
Fisheries Policy (CFP) to ensure exploitation ofinlj aquatic resources and support
aquaculture to provide sustainability in econoneieyironmental and social terms; promote a
sustainable balance between resources and thedishpacity of the Community fishing fleet;
promote a sustainable development of inland fishiagd foster the protection and
enhancement of the environment and natural reseuvbhere related to the fisheries sector.

From 2007-2013, the EFF provides opportunities uppsrt biodiversity conservation and
sustainable use of natural resources. This canthekirm of many different types of measures
included in 4 of the 5 Priority Axes defined by R&gion 1198/2006. However, in every
operational programme these operations are grotgquedher with many other measures under
the same Axis and not linked to biodiversity andtuda 2000. The financial information
provided by the EFF Operational Programmes doesimatide the amount allocated to
measures or operations. The only available infamnatoncerns the total allocation from the
EFF plus the national public contribution for eaPhiority Axis, and the total annual
commitment of the EFF in the operational programh@wever, it appears that most Member
States (636) have Operational Programmes that incorporateamentally-friendly fisheries
approved by the EC.

Target 3.5 Stock levels maintained or restore@vels that can produce maximum sustainable
vield, where possible no later than 2015

Restoration programmes for diadromous species

Diadromous fishes are species that use both mandefreshwater habitats during their life
cycle. These include certain species of salmomi tisiurgeon, and eels. Because of their vast
migration distances, conservation measures of thgseies need to cover both targeted fishing
for species and river management issues, like darstuction and fish passes. Currently%#4

of Member States have a management plan for dtdeasdiadromous species. A total 049
lack management plans, although some countriesnoiglye home to diadromous species.

A total of 33% of Member States have a management plan for salffos includes national
obligations under regional management plans.

According to the EU Regulation on eel protectiorgenvber States are obliged to identify and
define individual river basins (including maritinveaters) within their national territory that
constitute natural habitats for the European Ael(illa anguillg, prepare Eel Management
Plans for each eel river basin to reduce anthramogaortalities, with a view to bringing the
eel population up to at least %0 of the estimated population had there been noahum
influence. The Plan must also include an intended scale to achieve this. Member States are
exempt from preparing these plans if they are ravhén to European eel. Eel Management
Plans have to be submitted for approval to the Bema Commission no later than 31
December 2008 and have to be implemented by 12Dd9.

Common Fisheries Policy in the Maritime Policy

The Common Fisheries Policy (CFP) shall help imprtwe balance between fishing capacity
and available resources. The aim of the CFP isc¢are the future of the EU fisheries sector by
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ensuring sustainable fisheries. Member States hgueed a series of multi-annual guidance
programmes (MAGP), which aim to reduce the EU fighileet’'s capacity to levels more in
line with fishing opportunities. These programmeegrate by setting targets for each Member
State for their individual fishing fleets. The ekameasures set out in the programmes for
reductions in fleet capacity have become more aocemomplex with each programme and
include targets related to total tonnage and engower and also to reduce fishing effort for
individual specific fisheries. Quotas are set yeé&ol each fleet, on the species and sea region
in which they are allowed to fish. In 2004, whenadwere first available for all 27 Member
States (excluding those without a coastline), t&hl fishing capacity was 92054 vessels,
falling by 5.7% to 86733 in 2006, and in terms of tonnage, 218%bfnes in 2004 falling by
6.9% to 1955629 tonnes in 2006.

Technical workshops to assess the appropriaterfessaone protected areas as a tool to
manage fisheries activities were carried out byGbenmission and supported by Community
experts. Measures are being introduced to prowditve habitats (e.g. deep sea coral reefs)
and may result in no-take areas. A Council Regutationcerning management measures for
the sustainable exploitation of fisheries in thedierranean has been adopted, Chapter 3 of
which includes fishing in protected areas.

A Communication on ‘a new strategy for the Commuri prevent, deter and eliminate

lllegal, Unreported and Unregulated fishing’, andpeoposal for a Council Regulation

Establishing a Community system to prevent, deted aliminate illegal, unreported and

unregulated fishing were adopted by the Commissiddctober 2007. On 29 September 2008,
the Council adopted the Regulation establishingoan@unity system to prevent, deter and
eliminate IUU fishing. A stakeholder consultatiomswecently launched on the reform of the
Common Fisheries Policy (CFP), which is opened| @itiDecember 2009. The Commission
adopted on 14 November 2008 a proposal for a CbRegulation on the reform of the control

of the Common Fisheries Policy (CFP). It is destgre improve the current regulatory

framework to ensure a level playing field and depeh culture of compliance within the

fisheries sector across the European Union (COMER®Q1 final).

Many commercial fish stocks in European waters ranta be assessed. In the North East
Atlantic, the percentage (of catch in weight to tibkal catch) of un-assessed stocks range from
a minimum of 36 (West Scotland and West of Ireland) to a maxinoirB4% (Irish Sea and
Iberian Peninsula). There is a general trend framiNto South of an increase in percentage of
un-assessed stocks. In the Mediterranean regiempéttentage is higher, ranging fromf2

the Adriatic Sea to 7% for tuna and tuna-like species for the entire Xéechnean. In the
Black Sea no stock is assessed.

Target 3.6 Impact of fisheries on non-target speaied habitats progressively and substantially
reduced from 2006 onwards

Action plans and conservation status for marine spees and habitats

A total of 86% of coastal Member States have action plans fomeapecies that are not the

target of specific fisheries. These include cetasgaeals, seabirds, fish, corals, turtles and
molluscs. Almost all Member States have monitorprggrammes for non-target marine

species. Marine habitats are also extensively ramedt 8246 of coastal Member States have

monitoring programmes for non-target marine hakititwas not clear whether the remaining

18% of Member States do or do not.
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After a wide consultation of stakeholders, who doded on the whole that the recommended
measures are necessary, the Commission approvelfutiopean Union Action Plan for the
Conservation and Management of Sharks on 5 FebB249 and will forward it to the Council
of Ministers and the European Parliament. The Casimn is gathering information and
scientific advice with a view to completing a Commity plan of action for reducing seabird
by-catch in the context of FAO by the end of 2009.

Implement technical measures to help ensure favoubde conservation status of marine
species and habitats

The simplified technical measures under the Newhfieal Measures Regulation proposed in
2008 aim to improve the selectivity of fishing gdar the North Sea and Atlantic. A multi-
annual recovery Plan for Bluefin tuna in the Eastétlantic and Mediterranean was adopted.
In March 2007 the Commission adopted a Communicatio reducing unwanted catches and
eliminating discards in European fisheries, forathihe European Parliament expressed broad
support in its plenary session of 31 January 200 Communication proposes adopting a
progressive fishery-by-fishery discard ban andirsgtstandards for maximum acceptable by-
catch. In this Communication the Commission annedrit would propose specific legislation
as from 2008 and a sequence and plan for implemni@mta

Legislation implementing fisheries restrictive arda protect vulnerable deep-sea habitats in
the Mediterranean and in the North East Atlantinéduded in the 2008 Total Allowable Catch
and Quota Regulation. Council Regulation 1967/2@9621 December 2006 concerning
management measures for the sustainable exploitaifofisheries in the Mediterranean
prohibits fishing with devices impacting sensitivabitats (e.g. sea grasses) in areas known to
host such habitats.

Protection measures for four Irish SACs includedansamendment to the 2008 TAC and
Quota Regulation adopted in December 2007. DG ENY¥ BG MARE have completed a
guidance document for Member States on how to stdigheries management measures for
marine N2000 sites under the CFP. See:
(http://ec.europa.eu/environment/nature/natura20@fh®/docs/fish measures.pdf

The Commission is responding to Member State reguegarding fisheries management
measures for Natura 2000 sites. It has recentlyoapp the request from Spain for the marine
Natura 2000 site ‘El Cachucho’.

Study and expert workshops have been carried dutSECF and ICES to identify improved
indicators for reporting on the impact of fishing the marine ecosystem (report released in
July 2007). The Council adopted on 25 February 28&julation (EC) No 199/2008
concerning the establishment of a Community franrevor the collection, management and
use of data in the fisheries sector and supportséeentific advice regarding the Common
Fisheries Policy (CFP). This new framework alsoradtices provisions to meet new
developments following the 2002 Reform of the CieRparticular the move towards fisheries-
or fleet-based management as opposed to managdigdimal stocks, the integration of
environmental data, and the shift towards an et¢esybased approach. The new Data
Collection Regulation (DCR) includes the obligatidor Member States to collect
environmental data. The collection of basic scfeninformation will help regularly assess the
progress made under the CFP to integrate biodtygusdtection requirements. The new DCR
also includes access to and use of detailed datpaiticular, access to satellite monitoring
(VMS) data will provide detailed information at ayh level of resolution required for effective
spatial planning. This will play a major role inadling effective action to protect vulnerable
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marine habitats under the Habitats Directive anfiilfd the EU’s international commitments.
In August 2008 the Commission adopted technicalempnting rules (COM 665/2008). The
Commission also recently proposed detailed impleéimgnrules concerning its financial
contribution to the Data Collection National prograes. A European Monitoring and Data
Network for the Seas (EMODNET), to be establishedhe context of the new Integrated
Maritime Policy, will monitor indicators on the naal state of the seas, including biodiversity.

Aquaculture planning and biodiversity

Priority Axis 2 of the European Fisheries Fund (EFélates to promoting the production of
environmentally friendly aquaculture. The OperatioRrogrammes of 3 of Member States
describe plans for aquaculture that take accouhtasfiversity and have been adopted, whilst a
further 4% have a draft operational programme relating ¢aliversity and aquaculture.

Objective 4. — To reinforce compatibility of regabnand territorial development with
biodiversity in the EU

Box 4: EIA on Billund airport’'s runway extension saves money as well as nature

Billund airport, in Southern Denmark, has more ttfzamillion passengers a year but the
frequent take off and landings were proving a migire for local residents. OveB@0 homes
were exposed to noise levels above the recommahdeshold. In order to reduce this impact,
the airport authorities decided to apply for plamgnpermission to construct a new runway|on
the north side of the airport away from the resiidgérzone. The EIA revealed, however, that
the new runway was not necessary. A similar redaat noise could just as well be achieved
by changing the take-off procedure. The EIA asgssd@scovered that if airplanes left as
quickly as possible and turned 30 degrees righyawm Billund, at 150 m above ground, the
number of homes exposed to noise — even when theraiwas running at full capacity +
would be reduced by B5. The EIA ended up saving the airport authori€lé8 million as well
as protecting 450 ha of farmland and a valuablegodavth forest.

Target 4.1 Cohesion and structural funds contnifouto sustainable development and making
(directly or indirectly) a positive contribution tbiodiversity, and negative impacts on
biodiversity prevented or minimised or, where undable, adequately compensated for

Cohesion and structural funds contributing to nature conservation and biodiversity

Regarding EU Cohesion policy, the Community Striatgguidelines and the relevant fund
regulations include clear references to the impagaof nature protection in developing
infrastructure and on economic diversification. Blover, the 2007-2013 programming period
of the Cohesion Policy directly addresses the pvasien of biodiversity.

An initial assessment of the European Regional Dgwveent Fund and Cohesion Fund
operational programmes for 2007-2013 reveals thatnbker States have allocated several
categories of spending to protect biodiversity arahage natural resources. The most relevant
category is the ‘Promotion of biodiversity and matprotection’ (category No 51) for which
EUR 2719 million has been allocated. Also highly relaviarthe ‘protection of natural assets’
for which EUR 1146 million is allocated. The ‘protection and deyehent of natural heritage’
with a total of EUR B76 million, in the framework of tourism, will alsmclude some
spending and have an indirect impact on natureb@wdiversity. All but three Member States
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have allocated funding for nature and biodiverpitytection, although the amount per country
varies considerably as a proportion of overallcdtmns.

Compared to national programmes, the operatiomgrpmmes that help achieve the European
Territorial Cooperation (ETC) objective (formerflNTERREG) include a wide variety of
cross-border cooperation schemes within transraltipartnerships. Higher allocations are
evident for specific schemes in favour of biodiwgr&nd/or Natura 2000, representing on
average 5.60 of the ETC 2007-2013 programmes budget. Approtetpd&UR 2500 million is
allocated to measures covering a range of envirohmedated activities, roughly EUR 500
million of which is for measures under category 51.

Strategic Environmental Assessment (SEA) and Envimmental Impact Assessment (EIA)
of programmes and project that might have an impacbn nature, biodiversity

Biodiversity considerations are also integratedo imegional development investments.
Programmes and plans under the Cohesion policy modergo a mandatory Strategic
Environmental Assessment (SEA) which is essentighdlp avoid negative impacts on the
environment and biodiversity. Experience in apglyBEA to Structural Funds for 2007-2013
is building up. This will need to be evaluated ®tatmine whether specific guidelines are
needed as regards its effectiveness in protectojversity. Two studies on the application of
the SEA and EIA Directives were launched in 2008 avill include examination of the
relationship between these directives and the EtbiBersity Action Plan and the Habitats
Directive. The final reports are expected in e2099.

In line with the provisions laid down by the SEAré&itive, the adaptation process of
operational programmes involved civil society. Aarlies responsible for the programmes
were obliged either to take the comments expresBethg the public consultation into

consideration or to provide a satisfactory explemafor rejecting the proposal. In practice,
even if the timeframe of the consultations was aletays sufficient to engage broad public
participation, the SEA process involved most NG@srested in the programme.

Evaluations of major projects for the period 20@2-2 will begin as soon as the projects are
submitted to the Commission (around mid 2008). Ehincludes a description of the aspects
of the environment likely to be significantly affed by the project, including fauna, flora, and
landscape. The EIA also provides an outline ofrttzén alternatives studied by the developer
and an indication of the main reasons for the @amade, taking into account environmental
effects. The European Commission’s Environment @iete-General will verify that the EIA
takes duly into account the impact on nature aodibeérsity (including eco-systems) and the
measures planned to avoid, minimise and compemeg#ets.

Target 4.2 Negative impacts of territorial plangtiim each Member State) on biodiversity
prevented or minimised and positive benefits ostedi

Two studies on the application of the EIA and SEkebtives were launched in 2008 and will
examine the relationship between these directinesttae EU Biodiversity Action Plan and the
Habitats Directive. Final reports are expectedairtye2009.

Target 4.3 Ecological coherence and functioningngithened through spatial planning

A new initiative ‘Territorial Agenda for the Euroge Union’ was adopted in May 2007, which
provides the background for planning and implenmgntEuropean ecological networks,
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stressing the opportunities for sustainable devetog in marginal areas and the preservation
of traditional cultural landscapes in Europe.

Target 4.4 Significant increase in proportion afriem which is ecologically sustainable

The European Commission itself has no ready infgadr guidance document on ecologically
sustainable tourism, but in 2006 it launched thet project EDEN ‘European Destinations of

Excellence’, which in 2008 focused on protectecaarelhe European Commission aims to
establish a European Business and Biodiversity (B@&Btform that may include the tourism

sector.

Target 4.5 All above outcomes achieved also in st Regions

For more information on the progress made pleas@sgective 1, Target A1.5.

Target 4.6 All Strategic Environmental Assessmemd Environmental Impact Assessments
have taken full account of biodiversity concerns

For information on the progress made please s¢®ftgective 1, Target 1.1.

Objective 5. — To substantially reduce the impacEd biodiversity of invasive alien species
and alien genotypes

Target 5.1 Impact of IAS on biodiversity in the Eihd alien genotypes prevented or
minimised from 2010 onwards

Strategies to reduce impacts from invasive alien ggies

The EU Biodiversity Action Plan includes a speciigjiective and several actions on invasive
alien species and alien species. Importantly, écbarages Member States to develop national
strategies on invasive alien species and to faillylement them by 2010.

Existing EU legislation and policy already providest of the solution to the problems linked
to invasive species. However, at present therenarenechanisms to harmonise or align
approaches between neighbouring countries or desnin the same sub-region. Work is
ongoing to develop an EU Framework on Invasive #sem two steps. The first step is a
Communication entitled ‘Towards an EU Strategy owmakive Species’ adopted in December
2008 (ttp://ec.europa.eu/environment/nature/invasiveéheex_en.htp  This identifies
policy options to tackle invasive species. An ongostudy for the Commission assessing the
environmental, economic, and social impacts of sixe alien species, assists with the
development of this policy. A Council Regulationatieg specifically with alien species in
aguaculture was agreed on 11 June 2007 and a nenit ggstem will enter into force for this
sector no later than 1 January 2009.

Early warning system

An effective early warning and information systeBMW(S) is an integral part of the policy
options suggested in the upcoming Commission Conwatian. The European Environmental
Agency commissioned a feasibility study on an Eaeopwide Early Warning and Information
System (EWIS). This system would be based on exiswork, including the Alien Species
Inventory for Europe delivered by DAISIE se#p://www.europe-aliens.org/index.jsp
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Target 5.2 Impact of alien genotypes on biodiversitthe EU significantly reduced by 2010
[and again by 2013]

Biosafety measures to reduce impacts from alien getypes

All Member States have ratified the Cartagena Raiton Biosafety, and have adopted or
implemented Community Regulations and Directive$erreng to genetically modified
organisms (GMOs), though to varying degrees. Thisludes Regulation 1946/2003 on
transboundary movements, which transposes the gioog of the Protocol into Community
law.

Objective 6. — To substantially strengthen effectss of international governance for
biodiversity and ecosystem services.

Target 6.1 International governance for biodivgrsiibstantially more effective in delivering
positive biodiversity outcomes by 2010

Implementation of the CBD at the EU level

All EU Member States and the European Communitypargy to the CBD and implement the
CBD and related MEAs in their countries through @enrange of policies and measures.
Nearly all Member States have prepared NationaldiBearsity Strategy and Action Plans
(NBSAP), as required by the CBD.

From the information received by the Member Stailess impossible to asses the level of
direct financial contributions to national biodisg#y conservation schemes (as a percentage of
GDP). The available information shows that subghhinding for national biodiversity in the
EU is released through a range of European, nadtema sub-national programmes, ranging
from dedicated nature protection schemes to rwaeldpment measures. It is not possible to
ascertain whether financial support has increasee idoption of the BAP.

Implementation of the CBD at the regional and globblevel

Since adoption of the BAP, the EU has continuedrtomote implementation of the UN
Convention on Biological Diversity (CBD) and to inope its effectiveness. These efforts
culminated in the Ninth Conference of the Parteghie CBD (COP9) which took place in
Bonn, Germany in May 2008. The COP9 adopted a nuwfl@andmark decisions that greatly
advance global biodiversity politics on a rangecifical issues and thereby help achieve the
global target of substantially reducing currenésadf biodiversity loss by 2010.

The European Community and Member States haveded\significant financial contributions
to both the core and voluntary budgets of the CBB,Cartagena Protocol on Biosafety, other
biodiversity-related Multilateral Environmental Aggments and to non-governmental and
other international organisations supporting immeatation of the CBD and achievement of
the 2010 target. For example, the 28 EU CBD Pad@ectively provided in 2007 around
54% of the contributions to the trust funds of thelCiB 2007 of the CBD (191 Parties).

They also provided substantial contributions torestaciats of the other biodiversity-related
conventions (Ramsar, CMS, AEWA, World Heritage Gamtion), to which they are party, as
well as to the UNEP Environment Fund. All Membeat8s contributed a total of CHF
1258867.00 in 2007 and CHF5D8384.00 in 2008 to the Ramsar secretariat. Twemnty-si
Member States and the EC are parties to the Coowvenh Migratory Species (CMS) and
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contributed a total of EUR 354240.00 to the CMS secretariat in 2007. Twenty-oreider
States and the EC are parties to the African-Eama¥Vaterbird Agreement (AEWA) and in
2006 they contributed a total of EUR 528.00 to the Secretariat. All Member States are
parties to the World Heritage Convention and theytgbuted a total amount of USD
1128951.00 to the World Heritage Fund in 2006. Memb&tes also provide substantial
contributions to the UNEP Environment Fund. In 20iéy made a total contribution of USD
49053442.00 to fund the UNEP Programme of Work.

Enhance integration of biodiversity into global pracesses

The 2010 target was included in the Millennium Oepenent Goals. Biodiversity also made it
to the top of the G8 agenda. In 2007, G8 Envirortmmisters launched the Potsdam
Initiative, which contains specific action to ackeethe 2010 biodiversity target. This was
reinforced and further developed at the G8 EnvirentrMinisters meeting in Kobe, Japan in
May 2008, which adopted the ‘Kobe Call for Acticor Biodiversity’. At the G8 Summit in

Heiligendamm, Heads of States and Governments adkdged the Potsdam Initiative and
committed to stepping up their work on conserva#iod the sustainable use of biodiversity.

The EU promotes maximising co-benefits betweeniberdity and climate change mitigation
and adaptation measures in negotiations of both@DE and the CBD.

Promote improved Oceans Governance

On top of work under the CBD, the EU continues rtonpote initiatives to boost international
action in the UN, Regional Fisheries Managementa@isations (RFMOs) and relevant
international conventions to protect vulnerable imahabitats. It actively participated in the
UNCLOS process that led to the adoption in Decen20®6 of Resolution 61/105 of the UN
General Assembly on Sustainable Fisheries, for phetection of vulnerable deep-sea
ecosystems in the high seas. Scant progress hasnfgsle on negotiating international rules
under the UN General Assembly (UNGA) to guide aadilitate the establishment of marine
protected areas in areas beyond national jurisahicti

Nevertheless, in June 2008, the Council reacheitigadlagreement on two draft regulations
presented by the Commission in October 2007. Ogelagon aims to protect fragile deep-
water ecosystems from bottom trawling in the highss in line with recommendations issued
by the UNGA. The EU will continue to promote intfiges to step up international action in the
UN, Regional Fisheries Management OrganisationsM@8$) and relevant international

conventions to protect vulnerable marine habitats.

The second regulation aims to step up the fightnagadllegal, Unreported and Unregulated
(IUU) fishing. The measures will only allow accéeshe EU market of fisheries products that
have been certified as legal by the flag statbhemeixporting state concerned. A European black
list of vessels and states will be set up, as délierrent penalties against IUU fishing in EU
waters and against EU operators engaged in [lUUnfisanywhere in the world. The Council
also approved a new regulation on fishing authtidea for EU vessels fishing outside EU
waters, which will ensure the EU has a single cefieframework for dealing with all EU
vessels which operate away from home, whether uRtdreries Partnership Agreements, in
waters managed by Regional Fisheries Organisatmmander private agreements with third
countries.
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The lllegal Unreported and Unregulated (IUU) fisaeractivities represent a serious treat to
the marine biodiversity. Therefore, the Europeam@mnity makes also international efforts

to stop this plug. In this regard, the Communityg #me Indian Ocean Commission (IOC) have
signed in 2007 a framework partnership agreementder to implement a Regional Plan for

fisheries surveillance in the South West Indian &ceThe general objective of this Regional
Plan is to reduce de number of IUU vessels in riaggon and to contribute to the sustainable
conservation and management of the tuna resouncethe first 3 years (2007-2010), this

framework partnership agreement with the Indianadd@ommission will reach approximately

€ 7 million. The participants representing the MemiStates of the IOC agreed to take
immediate actions in order to accelerate the fegjatinst IlUU."

Objective 7. To substantially strengthen suppwmrtiodiversity and ecosystem services in EU
external assistance.

Box 5: Conserving biodiversity in Central Africa

The dense humid forests of Central Africa represeatsecond largest block of rainforest|on
earth, after the Amazon, and harbour an incrediblersity of wildlife, including many rar
apes. Over the past 20 years the ‘bush meat’ tiaddboecome a major threat to their surviyal.
Its rapid evolution has been accelerated by thevor&t of roads, many opened by logging
companies, which now penetrate deep into the reshoteners of the forest.
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Since 1992, the European Commission has been dupgpoa major regional fores
conservation initiative, the ECOFAC Programme, cimgesix countries in West Africa. As |a
result of the project, some B80km?2 of forest are now being properly managefliastioning
protected areas.

ECOFAC has also devoted considerable resourcesotadmg alternative sources of revenue
as a way of reducing hunting pressure on wildlidpydations. Eco-tourism activities, based|on
great ape viewing, now generate important finaneflrns for local populations.

Revenue from regulated safari hunting is channallesttly to the local communities and used
for local development activities and managemernhefhunting zone.

Target 7.1 Financial resources flowing annuallyptojects directly benefiting biodiversity has
substantially increased in real terms

Adequate funds earmarked for biodiversity in European Community projects and
programmes in developing countries

In 2007, the European Commission’s Directorate @Gdrfer Development collected data on
all environmental projects funded in the contextiefelopment cooperation from 2000-2006.
Preliminary results demonstrate that, in all gephgreal regions, combined disbursements for
biodiversity in this period amounted to about EUR rillion/year with considerable annual
fluctuations. Both commitments and disbursememnsgdd to be concentrated in certain years
as they were linked to a certain extent to theed#ifit programming cycles. Analysing trends at
this stage would therefore not provide a reliablgght. This figure includes all 286 projects
which are marked as relevant to biodiversity. Thdata include projects funded under the
Environment and tropical forests budget headingvals as projects funded by geographical
instruments. The commitments made during the ped6@2-2006 appear comparable,
according to recent work carried out by the Europ€ammission’s EuropeAid co-operation
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office, with an average annual commitment of EUR blillion for biodiversity and forests
issues (thematic and geographic instruments togethe

Thematic instruments

A total of EUR 30.6 million was allocated to biodrgity for 2007-2010 under the EC
Thematic Programme for Environment and Natural BRess (ENRTP). Other ENRTP
headings are also closely linked to biodiversitytofal of EUR 72 million is earmarked to
promote Sustainable Forest Management (additigndyR 34 million is available to
implement the initiative on Forest Law Enforcemeagvernance and Trade (FLEGT)). EUR
6.4 million is earmarked for fisheries and mario@stal resources. EUR 12.3 million is
earmarked for climate change and biodiversity mtsjéor countries covered by the European
Neighbourhood and Partnership Instrument (ENPI)otal, approximately EUR 150 million
will be available for biodiversity-related issuesder the 2007-2010 ENRTP. This represents
an annual average of EUR 37.5 million.

During the former period (2000-2006) the amourtcted to biodiversity and forests projects
under the Thematic budget lines (Environment, TaapForest etc.) was approximately the
same, with a total of approximately EUR 265 Milliower seven years, representing an annual
average of EUR 37.3 million. The Life 3rd Countrig®gramme added approximately EUR
8.5 million to external action on biodiversity dugithis period. The yearly amount allocated to
biodiversity and forests therefore reached EUR &8lkon on average.

As for thematic instruments on the environment, ¢baclusion is that the global increase in
budget (from EUR 323 million for 7 years (2000-2p@6& EUR 470 million for 4 years (2007-
2010)) has not been to the benefit of biodiverstiyice the allocation remains stable in
absolute terms. The inclusion of new themes antbiem the thematic programme (such as
energy and climate change adaptation) explainssthlslity.

Geographical instruments

During the former period (2002-2006), programmesoseh main objective is biodiversity
management and conservation (support to protectedsaforest management etc.) were
allocated approximately EUR 276 million (EUR 55 lioih yearly). This figure reaches EUR
382 million for programmes for which biodiversitya significant objective (EUR 76.5 million

yearly).

The European Development Found financed the largjemste of projects directly related to
biodiversity, with about EUR 25 million yearly. Thmain programmes concerned Central
African forests/savannas (ECOFAC Programme, EUR 88llion; CURESS in Chad, EUR 7

million; DRC projects EUR 8.7 million), Indian Oaeecoastal zones (EUR 18 million);

Monitoring of illegal killing of elephants (pan-Afan, EUR 10 million). Two programmes in

EU overseas countries and territories accountedidout EUR 9 million.

In Asia, the main programmes concerned China (EWORmlion), Indonesia (15 million,
FLEGT), and support to the ASEAN centre for biodsity (EUR 6 million).

In Central America, the Honduras & Ecuador prograsmn forestry (EUR 59 million and

EUR 17 million respectively) were the main projedis the neighbourhood countries, two
projects focused mainly on biodiversity, accounfiogabout EUR 3 million.

51



For 2007-2010, the forecasts shows that more tHdR E20 million would be allocated to
programmes with a focus on biodiversity (EUR 55lioml yearly). Central African region,
Ethiopia and Malawi in Africa, Honduras, Boliviadmrazil in Latin America are the main
areas in which the EC will intervene in the comyegrs.

For 2007 and 2008, the first years of the programgneixercise following the Communication,
the committed funds for projects whose main obyects biodiversity were respectively EUR
9.6 million (25.8 million including FLEGT supportrgjects) and EUR 44.5 million (51.5
including FLEGT support projects). For these twoarge EUR 121 million were also
earmarked for projects with components or a sigaift objective on biodiversity — which is a
sign that the issue has been better integratedoiter sectors. Initial estimates indicate that
funding for specific biodiversity, protected arefsforest management projects under the
European Development Fund (EDF) will increase &l terms in the ACP countries between
2002-2006 and 2007-2010 (from EUR 25 million yeaoyfEUR 36 million). This will concern
mainly Africa, while commitments are expected tccrdase in the Caribbean and Pacific
regions. Several rural development programmes i A&Guntries also propose a biodiversity
component. At least 20 countries have identifiextibiersity or natural resources management
in one or the other sectors of their national sti@s. A good example is Ethiopia's CSP which
allocates EUR 10 million for sustainable managemeintatural resources, including to
promote conservation, use and national and intemelt valorisation of Ethiopian's (agro)-
biodiversity in all parts of the country. The 1@BDF intra-ACP programme (global allocation)
has allocated EUR 20 million for biodiversity.

However, the global increase under the EDF shoalgudt in perspective, as the annual EDF
allocation has been approximately doubled betwker®th and the 10th EDF.

In Latin America, a slight increase is plannedealrterms (from EUR 16.5 million yearly to
18.75), as two countries, Bolivia and Honduras wobénefit from significant support for
forest/river basin management (respectively EURuG® 28 million). EUR 18 million has also
been allocated to natural resources managememaiil B

In Asia, on the contrary, a significant decreasexigected — mainly due to the fact that the
former period included a significant commitment @U30 million) in China. Other
environment programmes nevertheless exist, witlerdi@l positive impacts on biodiversity
preservation, such as the ‘Rural development ataralaesource management’ programme in
Pakistan and the SWITCH-Asia programme on sust&npibduction and consumption. In
Bangladesh EUR 7.5 million has been allocated tiegimted natural resources management in
Sundarbans. Environmental issues are also includélde India, China, Bangladesh, Bhutan
and Central Asia Strategy Papers, although thayotldocus specifically on biodiversity.

In the Neighbourhood countries, there is so faremugh visibility to ascertain the trends on
biodiversity, even though there is potential asisigant funds have been earmarked for
environment issues in that region.

For the programming cycle of 2007-2010 for ENPIr@aean Neighbourhood and Partnership
Instrument) and 2007-2010 for the DCI (Developm€@uoperation Instrument) and the

European Development Fund (EDF), after adoptiothef EU Action Plan, initial estimates

made by the Commission indicate that funding foecdr biodiversity or protected areas

projects will slightly increase in real terms ietACP region, but decrease in Asia.

As a conclusion, funds allocated to biodiversityl giabilise in real terms within the Thematic
Instrument. Funds under the geographical instrusmm¢EDF, DCI, ENPI), are expected to
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stabilise in real terms, with regional variation aslight increase is expected in Africa and
Latin America, and a decrease in Asia. Neverthdigases for 2007-2010 are still provisional,
as some strategy papers are still in preparatiah @wjects and schemes are still being
identified. Following the up-coming mid-term review strategy papers, some amendments to
the funding for biodiversity may be made.

Adequate funds earmarked for biodiversity in Member States projects and programmes
in developing countries including through a substatial 4™ GEF replenishment.

The EU and its Member States are major donorsenfitid of biodiversity. Yearly external
assistance for biodiversity from the EU totalleduard EUR 1500 million during 2003-2006
(according to the OECD DAC). This represent®#8f total biodiversity-related aid from all
OECD DAC members. These funds amount to aroundtii/60 Community and Member
States’ total annual development aid budgets, wimdltates that biodiversity-related funding
has increased since adoption of the BiodiversitiiohcPlan.

Member States are also key donors to the Globalr@mwment Facility (GEF). EU Member
States strongly advocated substantially replengstiie GEF. At the conclusion of negotiations
on the fourth replenishment of the GEF Trust Fundune 2006, 31 donor countries agreed to
replenish the Trust Fund with 3.13 billion dolléos the four year period 2007-2010.

Enhanced earmarked and mainstreamed development astance funds available for
biodiversity in Overseas countries and territoriegOCT)

As regards the EC, programming for OCTs is underwaiRegional Environmental Profile has
been prepared, which stresses the importance divieisity in these countries and areas.

The Commission and several EU Member States atterat®d actively contributed to, the
European Conference on Biodiversity and Climater@han Outermost Regions (OR) held in
La Réunion on 7-11 July 2008. This conference bmoutpgether for the first time
representatives of all OR and OCTs and stressedebd to earmark additional funding for
biodiversity conservation as currently the ava#atinds for environmental protection are still
considered not sufficiently allocated to biodiversi

Target 7.2 EU ‘mainstream’ external development isémsce delivering enhanced
biodiversity and related livelihoods benefits, amsdjative impacts on biodiversity prevented or
minimised, from 2006 onwards.

Mainstream biodiversity into bilateral developmentcooperation programmes through the
preparation and implementation of Country and Regimal Environmental Profiles

Significant progress has been made to mainstreamoamental and biodiversity concerns in
EC development cooperation strategies over theféastyears. However further progress is
needed, particularly to ensure that commitments amcbmmendations are coherently
translated into action. Environmental Profiles haeen established for most countries (CEP)
and regions (REP) covered under EC external cotiperaas a way to help draft response
strategies that take due regard for environmerdsiigs, along with political and socio-
economic considerations. This is clear progresh véaspect to the previous EC programming
exercise where only a few country strategies retircenvironmental profiles to underpin the
country analysis. In preparing CEPs and REPs, s\ate attention has been focused on the
critical links between environmental degradatiord asevelopment work, as well as the
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commitments and needs stemming from the involveroémtdividual partner countries in key
multilateral environmental agreements, including @BD.

Findings and recommendations formulated thereire en taken further in country analysis
and response strategies, leading in most caseernera references to the need to support
sustainable use of natural resources (in energgrveatd agriculture), protect biodiversity and
carry out environmental assessments (EIA/SEA) latign to sensitive cooperation sectors.
However, this has not frequently led to earmarkiimgncial provisions for environmental
mainstreaming purposes in National/Regional IndieaProgrammes. Additional efforts are
therefore required to ensure a more coherent arstiersptic uptake of environmental
considerations within individual country/region&iegdegies and programming documents.

The Commission adopted a Staff Working Documeningoroving Environmental Integration
in Development Cooperation in April 2009 in whiah @perational approach to achieve further
progress in environmental integration was set out.

The allocation of funds for biodiversity in Count®grategy Papers is still hampered by several
obstacles. First, it is almost impossible under therent financial rules for geographic
allocations to earmark funds for any sector befor@gramming. Second, partner countries
must allocate at least 96 of available funding to two focal sectors, and #nvironment is
very seldom selected as one of these sectors.ylLasttl linked to the latter, the ownership
principle (partner countries decide on their ptied) and the weakness of environment
ministries result in environment often coming lowtbe national development agenda.

Prevent negative impacts from cooperation projectsn biodiversity through ex-ante SEAs
and EIAs

According to the OECD DAC, an increasing number coluntries have legislation or
regulations that prescribe the application of sgat environmental assessment (SEA), and
many more are introducing it as a policy tool. Alsany development cooperation agencies
and their partners are making good progress inyagplSEA. However, it remains unclear to
what extent countries ensure that SEAs are sysieatigtcarried out on relevant development
strategies, programmes and projects.

As regards the European Community, quite a few @gustrategy Papers include references
to undertaking EIA and SEA in relation to enviromtadly sensitive cooperation sectors.
Alongside with more traditional project-level ElA,significant number of SEA are underway
or actively planned as part of EC-supported sestde programmes in areas such as transport
and infrastructure, sugar sector reform and redidegelopment planning. An example is the
Mauritius SEA of the sugar sector reform, whickemdlia recommends measures to optimise
environmental performance of sugar cane farmingniyan relation to: sugar cane burning,
use of fertilisers and sustainable agriculturalcpcas, and research on nutrient balance in
Mauritius. A requirement to carry out SEA and EIA is specifiadhe new legal basis for EC
development cooperation financed under the EU bud@@l Regulation, art 22(4)).

There is a need for further progress to ensureghaironmental assessments (SEA/EIA) are
systematically carried out in relation to enviromtadly sensitive aid operations funded by
Member States and the EC, to prevent and minimégative impacts on biodiversity and

enhance environmental benefits wherever possible.
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Objective 8. — To substantially reduce the imp#dhternational trade on global biodiversity
and ecosystem services

Target 8.1 Impact on biodiversity of EU trade simaintly reduced by 2010 [and again by
2013

Enhancing co-benefits between biodiversity, trade gteements, WTO and Fisheries
Partnership Agreements

As part of its trade-related Sustainability Impa&ssessment (SIA) Programme, the
Commission is in the process of conducting SIAsaibits planned regional and bilateral free
trade and partnership agreements, be they in A$ieca or Latin-America. These studies will
include assessing potential impacts on biodiver@ty. as a result of trade liberalisation in
biofuels) and will identify possible preventive mitigation measures. A case in point is the
SIA that is being conducted for the planned EC-Msu Free Trade Agreement. This will
cover case studies on the effects of liberalisiagd in agricultural products and biofuels. SIA
for the FTA between the EU and ASEAN includes tvase studies on illegal logging and
biofuels. In all cases, a key challenge will betsure that the recommendations made in these
studies feed into the negotiations, i.e. that theytranslated into concrete policy measures, be
they trade or non-trade related.

In the negotiations on the WTO’s Doha Developmegerda, the EU is promoting the
objective of sustainable development (paragraplen@® 51 of the Doha Declaration) and
stresses the mutual benefits of trade and envirobnfeotably paragraphs 28 and 31).
However, scant progress has so far been achievadeilVTO Committee on Trade and
Environment.

The Commission is at the final stage of renegaitatiew Fisheries Partnership Agreements
(FPA), which will provide support to sectoral fistes policies in the third countries with a

view to establishing a sustainable and responéigtheries policy in their waters. In 2007, the

FPAs with Ivory Coast, Madagascar and Guinea Bissate successfully renegotiated. In

March 2007, mid-term amendments to the FPA withSbgchelles were finalised. In March

2008, the Commission negotiated a new fisheriewpob (1st August 2008 to 31 July 2012)

with Mauritania and in December 2008, the Commissiegotiated a new FPA with Guinea.

The current Fisheries Partnership Agreements icef¢as from 1 May 2009) are: Cap Verde,
Comoros, Ivory Coast, Gabon, Guinea, Guinea Bissaeenland, Kiribati, Madagascar,
Mozambique, Morocco, Mauritania, Micronesia, Solem8ao Tomé, Seychelles.

In 2008 the Commission will renegotiate the agregmeéth Guinea Conakry and Mauritius as
these are the only two remaining countries thatatoyet benefit from a FPA.

Promoting implementation of the Bonn Guidelines orAccess and Benefit Sharing (ABS),
the negotiations of an international ABS regime andhe prior informed consent when
commercially using traditional knowledge

The Commission and many Member States made spegfilicts to raise awareness, and
promote implementation, of the Bonn Guidelines. Ehukcontributed to successful adoption of
the standard Material Transfer Agreement underRA® International Treaty in June 2006.

The EU has been a key player and contributor tonggotiations on an International Regime
on Access and Benefit Sharing under the CBD. Thedai@ adopted at the 7th Conference of
the Parties of the CBD was amended by the 8th #amdC8nferences of the Parties in March
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2006 and May 2008 respectively. The Commission sskral Member States provided the
majority of funds to organise and negotiate expexd ABS working group meetings of the
CBD. In line with the EU objectives outlined in ti&onclusions of the EU Environment

Council adopted in June 2007 and March 2008, thes&id a series of notifications to the CBD
Secretariat and participated constructively in@BD ABS negotiations. At the CBD COP9 in

Bonn in May 2008, major progress was made as aletktamadmap for finalising negotiations

by the 10th Conference of the Parties in 2010 wiapted.

The European Commission and several Member Stag¢esasing awareness of Article 8j of
the CBD and relevant parts of the Bonn Guidelirlgaditional knowledge is recognised as
part of biodiversity-related research. The EC drdNember States provided financial support
to enable representatives of indigenous groupsitticipate as observers in the meetings of the
Convention on Biological Diversity, including international ABS negotiations. The EC and
Member States also push for advancing work on th&eption of traditional knowledge in the
World Intellectual Property Organisation and focagnition of the UN Declaration on the
Rights of Indigenous People adopted on 13 Septe@Qf in relevant fora.

Support the implementation of the Convention on Inérnational Trade in endangered
Species (CITES)

Regular meetings of the EU Scientific Review Grd@RG) meeting were held and several
positive and negative opinions were issued for irrgomto the EU of specific CITES species
of certain countries. These were followed up whaseessary with consultation between the
Commission and Range States. SRG negative opiniegre published in Commission
Suspension Regulations. Reviews and studies welertaken to assist the SRG.

A Commission study into enforcement of the EC CITRRyulations in EU-25 was finalised in
December 2006. As a result of the study, the Cosiomsadopted on 13 June 2007 a
Recommendation to the Member States identifyingpadb effectively enforce the EC CITES
Regulations. The recommendations were formally serember States (autumn 2007) and
replies are awaited for follow-up action. In itsd@enber 2006 conclusions, the Council also
underlined the importance of effectively implemagtihe CITES Convention and EC CITES
Regulations, stressed the need for capacity-bgldin CITES in developing countries and
called upon Member States to step up efforts tobatntiegal trade. The CITES Secretariat has
prepared proposals to implement COP decisions apéoity building programmes to be
considered in the framework of the EU’s Environmant sustainable management of natural
resources, including the energy thematic programme.

A Study into the effectiveness of EU regulations eeen finalised and the Commission is
currently considering follow-up to it.

Support sustainable consumption, in particular of veod products

The European Commission and Member States have takéde range of measures to support
sustainable production and consumption. These rdmy® specific public procurement
measures to promoting forest certification. On dy 2008 the Commission presented a series
of proposals on sustainable consumption and praduthat will contribute to improving the
environmental performance of products and incréhsedemand for more sustainable goods
and production technologies. The proposals als& s$eeencourage EU industry to take
advantage of opportunities to innovate. These walsoare an integral part of the European
Union’s renewed Sustainable Development Stratedy @PS), which reinforces the EU’s
long-standing commitment to meet the challengesustainable development and builds on
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initiatives and instruments at EU and internatioleakl, including with the United Nations.
The building blocks of the European Union’s polion sustainable consumption and
production include an Action Plan on sustainabtedpction and consumption and sustainable
industrial policy and a proposal to set ambiticargiéts for green public procurement linked to
common green procurement criteria.

As for external cooperation, the EC launched in&@@e SWITCH programme (EUR 90
million), focusing on sustainable consumption anddpction in Asia. Under the first call for
proposals, two projects focused on wood produdlstlaa transformation industry.

Combat illegal logging

Significant progress has been made in implementtireg EU Action Plan for Forest Law
Enforcement Governance and Trade (FLEGT) adopte2D08. Though the ultimate goal of
the Action Plan is to encourage sustainable farestagement, ensuring the legality of forest
operations is considered a vital first step. ThPbcuses on governance reforms and capacity
building, to ensure timber exported to the EU commely from legal sources. It includes ideas
for action in areas such as public procurementta@gbrivate sector.

A key aspect of the Action Plan is a voluntary sobeto ensure that only legally harvested
timber is imported into the EU from countries agmgeo take part in this scheme. The Council
adopted a Regulation in December 2005, allowingttier control of imports of timber to the

EU from countries entering into bilateral FLEGT VWntary Partnership Agreements (VPA)
with the EU. Once agreed, the VPAs will include ooitments and action from both parties to
halt trade in illegal timber, notably with a licenscheme to verify the legality of timber. The
agreements will also promote better enforcementocdstry law and promote an inclusive
approach involving civil society and the privatetse.

In accordance with the FLEGT Regulation, a FLEGTm@uttee has been established. The
Committee is comprised of Member State represeetmtand assists the Commission in
implementing the FLEGT Regulation. Detailed rules fhe implementation of the FLEGT
Regulation within the EU are under discussion ex@ommittee.

The European Commission has been given a mandaeetifre Council of Ministers to conduct
negotiations in view of concluding FLEGT VPAs. Atiigh the European Commission leading
these negotiations, several EU Member States pliegyarole in supporting the negotiations
and future implementation. Negotiations are cutyenhderway with Malaysia, Indonesia,
Cameroon and Congo Brazzaville and the first VPA Ibeen signed with Ghana in September
2008. The Commission is working on launching negans with several other countries. To
complement the FLEGT VPAs, the Commission has pteposed a Regulation on the Placing
of the Market of Timber and Timber Products. Fugdior FLEGT-related projects is provided
by development cooperation instruments managetidoZommission and Member States.
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Objective 9. — To support biodiversity adaptatiorclimate change

Box 6: The BRANCH project

BRANCH — ‘Biodiversity, spatial planning, climatéhange’ — was a three-year (2004—2007)
project, funded under the EU’'s INTERREG fund, aigito promote the importance pf
adapting to climate change using spatial plannysiesns. BRANCH brought together spatial
planners, policy makers and scientists from ackussh-West Europe to:

- Review existing spatial planning policies andoramend a new policy framework to provide
greater resilience for our biodiversity;
- Model how European wildlife will respond to cliteachange under varying climate scenarfios
and how their climate space might alter over time;
- Develop planning options and tools to help tadkle impacts of climate change on our
coasts;

- Assess the impact of climate change on inlangystems and ecological networks;
- Engage stakeholders so that adaptation to clicteiage is integrated at all planning levels.

The project results conclude that Europe’s frage@nandscape is likely to prevent many

species from moving into new areas as a resullimfite change. It brings into sharp focus the
urgent need to integrate biodiversity into spgtiainning procedures and mitigation measures
which are being developed to reduce the impaclimiate change.

Target: 9.26 reduction in greenhouse gas emissions achiev@®hy

Progress on Kyoto targets

The EU BAP recognises the vital importance of hepto reduce the impacts of climate
change by reducing greenhouse gas (GHG) emissiorEdordance with the EU’s agreed
Kyoto target and burden sharing agreements with MerStates. However, progress on GHG
emission reductions has been mixed. The latest iBEéntory of GHG emissions by Member
States indicates that as a whole EU-27 emissions Hacreased by 7”4 compared to 1990
(with a 0.3% decrease between 2005 and 2006).

Target 9.2 Global annual mean surface temperahomease limited to not more tharfQ@
above pre-industrial levels

Action to meet the target of limiting global clineathange to ZC is a top EU political priority.
Current projections indicate that the Communityl wélach its Kyoto target of reducing its
greenhouse gas (GHG) emissions I &y 2012 compared to base year levels if Member
States put in place and implement as soon as pessér additional policies and measures. As
part of comprehensive package of measures to edtablnew climate and energy policy for
EU, the Commission has adopted legislation foreadhg at least a Z& emission reduction in
the EU by 2020 compared to 1990 levels. This tangktbe extended to 3% if there is an
international agreement.

The EU is willing to go further and sign up to &80eduction target in the context of an
ambitious and comprehensive international agreemérgre are comparable reductions by
other developed countries and appropriate contabstby the economically more advanced
developing countries based on their responsitsliied capabilities.
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A Commission Communication on deforestation propadeat, within the framework of the
UN Framework Convention on Climate Change negainstion the future climate regime, the
EU calls for halting global forest cover loss by320at the latest and reducing gross tropical
deforestation by at least %0 by 2020 from current levels. Meeting this objeetiwould
provide major climate change and biodiversity beéadiy 2020.

Target 9.3 Climate change adaptation or mitigatiasure from 2006 onwards delivering
biodiversity benefits, and any negative impactsbadiversity prevented or minimised, from
2006 onwards.

Measures to reduce climate change mitigation impaston biodiversity — EU Task Force,
White Paper

Following its 2007 Green Paper, the Commissiondusgpted a White Paper on climate change
adaptation in April 2009.

Renewable Energies

Guidelines on relevant renewable energies focusmgvind, hydro and tidal barrages have
been or are being prepared.

Research

Research is being undertaken in most Member Statethe existing and likely impacts of
climate change on biodiversity and ecosystems. m@ssion study investigates biodiversity
and climate change in relation to the Natura 20&fvark and is due for completion in autumn
2009. Other projects funded under the Community Rf@yrammes and INTERREG IlIB aim
to provide a better understanding of the largeesesivironmental risks to biodiversity from
climate change. The MACIS project supported by RHP6 (see http://www.macis-
project.net/links.htn)l delivered a detailed report on adaptation andgatibpn measures in
different sectors and their impact on biodiversijowever, more work is necessary, in
particular to better understand the link betweeriversity and climate and positive feedbacks
that may work in our favour. We also need to imgrakie understanding of the capacity of
species and ecosystems to mitigate and to adaptrtate change.

Target 9.4: Resilience of EU biodiversity to climahange substantially strengthened by 2010

Adaptation measures to increase biodiversity reseince to climate change

It is clear that a substantial amount of reseaschnderway in most Member States on the
existing and likely impacts of climate change oodiversity and ecosystems. Several national
and international research programmes have, fanpba developed model-based projections
of impacts on various taxa groups (e.g. birds). Elmy, there is no indication that any country

has yet produced a comprehensive climate changessessment for habitats and species of
community interest, as required under the EU BAR BEnvironment has commissioned a

study on biodiversity and climate change in relato Natura 2000. The results are expected in
June 2009.

Objective 10. To substantially strengthen the kedgt base for conservation and sustainable
use of biodiversity in the EU and globally
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Target 10.1 Research findings on biodiversity amgdsgstem services has substantially
advanced our ability to ensure conservation anthswble use by 2010 [and again by 2013]

Strengthen research on biodiversity

The European Community’s research Framework Progwesn(FP), together with Member
States’ research investments, are helping to ibesEuropean approach to biodiversity, land
use, agricultural, marine and coastal as well amaté change research and to improve
scientific support to policy for the EU and its fear regions, including the developing world.
Research undertaken under the Community’s 6th RremkeProgramme (FP6) from 2002-
2006 to investigate pressures on biodiversity (BLLARM, MACIS, COCONUT, DAISIE) is
already feeding into the development of EU biodsitgr policy. Under its International
Cooperation strand the FP6 programme has alsodwdvsubstantial support to research on
underutilised crops in developing countries. Paldic attention to genetic resources, soil
biodiversity and on-farm biodiversity managementl We given under the 7th Framework
Programme (FP7).

Financial resources to European and National biodersity research

Research is essential to help achieve the objectiz#the EC BAP. In addition to steps taken at
EC level, the Member States should be encouragadldcate more resources to biodiversity
research, including through the EC Research anclbpment Framework Programmes, to
substantially expand the knowledge base for coasierv and sustainable use of biodiversity.
Community financial support allocated to biodivergirojects in the context of environmental
research under FP5 (1998-2002) totalled EURBR®S®00 allocated to 39 projects, and EUR
77480500 for 20 larger projects — plus EUR 6@3847 for 13 projects focusing on
ecosystems under FP6 (2002-2006). There were dattefor proposals in the first three years
of FP7, 8 successful proposals (HUNT, SOILSERVIEEGhARCS, LiveDiverse, PALMS,
SCALES and EBONE) and the LIFEWATCH support project expected to be funded under
the environmental research theme with a Commurotytribution of EUR 2322421. This
period corresponds to half of the duration of thdier FPs, but funding over the duration of
FP7 is expected to rise quite steeply towards tite & the context of the FP7 agricultural
theme EUR 2 999 616 have been allocated to devmtamjversity indicators and guidelines for
their implementation in organic/low-input farmingssems (project BIO BIO). Similarly two
projects are currently funded on ecosystem's apprda fisheries management (MADE,
MEFEPO) and another one on preventing the escape $ea-cage aquaculture (PREVENT-
ESCAPE). Funding to these three projects amoun&UB 8 948 000. Following the latest
evaluation of proposals in 2009 a project dealirity Whe optimisation of methods to maintain
farm animal biodiversity and with a significant emational dimension is expected to be
funded, the maximum EC contribution being EUR 3 000.

FPs are also providing support to other initiatiteat focus on ecosystems and also address
biodiversity to a greater or lesser extent, such pasgrammes that support research
infrastructure or encourage the mobility of reshars. Most notably, the FP7 ‘LifeWatch’, an
e-science and technology infrastructure for biodiitg data and observatories, will be funded
by the EC with EUR B00000 for the preparatory phase (2008-2010) througé t
‘infrastructure’ budget and the Member States wdd a further EUR 4.6 million. Another
example is BiodivERsA, an ERA-Net in biodiversigsearch, which is co-funded by the EC
(EUR 2837440) and the Member States (EUR 20 million).
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Millennium Ecosystem Assessment (MA)

As part of the Potsdam initiative agreed by thei®2007, a study on ‘The Economics of
Ecosystems and Biodiversity’ (TEEB) was launchedtjp by the European Commission and
Germany in collaboration with the European Enviremin Agency. Lead by the Indian
economist, Pavan Sukhdev, the first results ofdaegessment of the global economic benefit of
biological diversity, the costs of losing biodivigysand the failure to take protective measures
versus the costs of effective conservation werseged at the CBD COP9 in May 2008. A
second phase of this study will further develop ethadological framework to evaluate the
services provided by ecosystems, as a contribtione Millennium Development Goals.

The European Community is also engaged in the glsbategy to follow up the UN
Millennium Ecosystem Assessment and is committedeeeloping a sub-global assessment
(SGA) for the European region, using the EURECAjgmb launched by the European
Environment Agency, and the outcomes of the studyewaluating ecosystem services.
According to the FP7 road map covering the resepririties for the next calls, a call for
research proposals will adapt and apply concepdsnagthods of the Millennium Ecosystem
Assessment, integrating all-taxa biodiversity ireeies on key ecosystems, to assess
conditions of European ecosystem services. Thisbeilproperly integrated with the work and
results of the EEA’s EURECA project. Research woik be focused over the course of FP7
on making human use of biodiversity sustainable.pag of this, research support will be
provided to follow up TEEB, with work on economisgcial and environmental costs and
benefits of conservation and use of biodiversity.

Science-policy interface

The European Platform for Biodiversity Researchatstyy (EPBRS), an informal science-
policy interface whose main aim is to identify tkeowledge gaps that hinder the creation or
application of policy, or that make it difficult tmanage ecosystems effectively, has been very
active. The EPBRS, which is used to channel thesagesthat the Member States can fruitfully
cooperate with the Commission in sharing the burafefinancing biodiversity research, has
contributed to the European consultation on arrmatigonal mechanism for scientific advice on
biodiversity (IMOSEB), and patrticipated in the sthklder consultation on the proposed Inter-
governmental Platform for Biodiversity and Ecosyst8ervices (IPBES).

At CBD COP9 in May 2008 the EU and its Member Stdtave supported UNEP's proposal
for establishing an IPBES, to strengthen indepenseentific advice to global policy making.
Subiject to funding being found from existing finaaesources, the European Community is
examining how to contribute to the establishmentaof EU mechanism for independent,
authoritative research-based advice to inform immgletation and further EC policy
development.

Supporting Measure 1. Ensuring adequate financing

Rural and regional development funds providing benfit for biodiversity and Natura 2000

Financing for the Natura 2000 network originatasngrily from measures under Axis 2 of the
Rural Development Programmes of each Member Stwg#dR, as outlined in Council
Regulation (EC) No 1698/2005, on support for ra@elopment by the European Agricultural
Fund for Rural Development (EAFRD).
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The measures referred to aim to improve the enmisort and the countryside. These include
agri-environment payments, support for non-prodectinvestment, Natura 2000 payments for
the sustainable use of agricultural land and paysniemked to Directive 2000/60/EC, forest-
environment payments and Natura 2000 paymentshioististainable use of forests. It is the
Member States’ responsibility to decide on allawasi for the different measures in their Rural
Development Programmes.

Analysing the allocations of the Member States ifier@nt measures for agricultural land, we
can conclude that the agri-environment measurehés rhost important for Natura 2000
implementation. Several Member States have choserionuse Natura 2000 payments and
have allocations exclusively for agri-environmergasures. Some Member States decided to
use Natura 2000 agricultural payments combined agti-environment measures.

As for forestry land, nearly the same number of MemStates has Natura 2000 forestry
payment combined with forest-environment measueshase allocating only for forest-
environment measures.

A couple of categories of the European Regionaldlmment Fund (ERDF) and Cohesion
Fund (CF) spending are related to the protectidsiadiversity and management of natural
resources. The most relevant category is No 5IPtteenotion of biodiversity and nature
protection’ (for which EUR Z19 million has been allocated). Also highly reletvis category
No 55 as it covers the ‘protection of natural asgébr which EUR 1146 million is allocated).
Category No 56 is the ‘protection and developmémadural heritage’ (with a total of EUR
1376 million), which may also have some indirectsipiee impact on our natural heritage.

Each Member State prepared a National StrategierBete Framework (NSRF), coherent
with the Community strategic guidelines on cohesiver the course of an ongoing dialogue
with the Commission. It is then up to the Membeat& to select and implement the individual
projects within the Operational Programmes (OPsElwpresent the priorities of the Member
State and/or regions. In this framework the reguhatdo not provide for a project level
reporting on the use of the funds by the MembeteSta herefore a more detailed breakdown
of the allocation for biodiversity and Natura 209Mot available. Among the objectives
supported by the regional development funds, threfaan Territorial Cooperation objectives
(formerly INTERREG) contributes to bi-or multilagéprojects on the protection and
promotion of biodiversity.

As the financial information provided by the EurapeFisheries Fund (EFF) Operational
Programmes does not include the amount allocatedrtain measures or operations, it is not
possible to separate Natura 2000 and biodiversigted expenditure from other environmental
measures. The only available information concenesatal allocation of the EFF plus national
public contributions for each Priority Axis, ancetlotal annual commitment of the EFF in the
operational programme.

Estimations of overall Natura 2000 costs date ha@003 and indicate EUR1®0 million per
year. The calculation is based is on a questioargirvey answered by only 8 Member States
and data extrapolated for the EU 25. As the 2007eBldrgement took place, the Commission
launched a project with the clear aim to providetajdate and more accurate data on the
financial needs for Natura 2000 network. The priogeenmenced in 2007 and aims to provide
results by the end of 2008. Work is ongoing to ¢lgvex comprehensive and understandable
format of questionnaire that will be circulated hiit the Member States. Analysis and final
conclusions drawn from the data obtained are likelge available in 2009.
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Nature conservation projects and research

A key instrument of the European Commission to supenvironment-related projects across
Europe is the LIFE funds, part of which is usedstgport the development of nature,
biodiversity and especially Natura 2000. LIFE+ eatkinto force in the 2007-2013 EU budget
period with an increased allocation for 2007 (EWH illion).

Framework Programmes (FP) aim to provide the firrasis for research carried out across
Europe in different fields, a part of which is allded to biodiversity projects. The Community
contribution to environmental research was EUR $8rllion for FP5 period (1993-1999),
EUR 77.48 million for FP6 period (2000-2006) andrthhas been positive decision made on 9
biodiversity related projects in the framework d?7#(2007-2013) with a total Community
contribution of EUR 29.62 million.

Supporting implementation of Multilateral Environme ntal Agreements and Bilateral
Assistance

The Commission will, by the end of 2008, draft ar@ounication on the Integration of Cross-
Cutting Issues in Development Cooperation. As pdrtthis process, the Commission is
preparing a strategy on mainstreaming environnredevelopment cooperation.

Data on 2007 expenditure is available from all Mem8tates for the following Multilateral
Environmental Agreements: Convention on Biologibalersity (CBD), Ramsar Convention,
Convention on Migratory Species, AEWA (African-Esian Waterbird Agreement), UNESCO
World Heritage Convention (WHC) and UNEP Progranohé/ork (PoW).

The most resources were spent on CBD-related wBt#$R( 2730922), while the least
significant was AEWA (EUR 54801). Biodiversity-related aid is defined as atigg that
promote at least one of the three objectives of @B®: the conservation of biodiversity,
sustainable use of its components (ecosystemsjespec genetic resources), or fair and
equitable sharing of the benefits of the utilisatad genetic resources. The total allocation for
external assistance is EUR 201.47 million. Polibyeotives are reported by donors through
‘markers’ which do not allow an exact quantificatiof aid activities’ contribution to the
objectives. Thus, the figures are approximate. Bergity spending data are derived from the
OECD Creditor Reporting System database where mesmdfethe Development Assistance
Committee and multilateral donors report their aitivities. (Data are available online at
www.oecd.org/dac/stats/grs

Supporting Measure 2. Strengthening EU decision-mgdfor biodiversity

Target 2.1 EU vision on biodiversity and ecosysteenvices agreed and providing policy
framework by 2010

Millennium Ecosystem Assessment (MA)

As part of the Potsdam initiative agreed by the iG&007, a study on The Economics of
Ecosystems and Biodiversity (TEEB) was launchedtigi initiated by the European
Commission and Germany in collaboration with thedpean Environment Agency. Initial
results of this assessment of the global economnetit of biological diversity, the costs of
losing biodiversity and the failure to take proieetmeasures versus the costs of effective
conservation were presented at the CBD COP9 in 208y3.
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The Commission is also supporting the developmérda sub-global assessment (SGA) for
Europe, in the context of UNEP’s Millennium Ecosyst Assessment Follow-up Strategy.
According to the FP7 road map covering the reseprarities for the next calls, a call for
research proposals will adapt and apply concepdsnagthods of the Millennium Ecosystem
Assessment, integrating all-taxa biodiversity irneeies on key ecosystems, to assess
conditions of European ecosystem services. Thisbe&iproperly integrated with the work and
results of the EEA’'s EURECA project.

Research work will be focused over the course af B8R making human use of biodiversity
sustainable. As part of this, research supportheilprovided to follow up TEEB, with work on
economic, social and environmental costs and hisnafficonservation and use of biodiversity.
Other recommendations for research in this arehhgiltaken into consideration, including
those identified by the European Platform for Biaisity Research Strategy (EPBRS).

Target 2.2 New policies benefit biodiversity and®cstem services, and their negative impact
on biodiversity and ecosystem services preventedinimised, from 2006 onwards

An assessment by the Commission in January 200@&ezhthat two thirds of the Member
States refer to biodiversity or nature protectiotheir National Reform Programmes. Some of
them consider biodiversity a particularly crucigsource due to the important economic
contribution from nature tourism. However, a furtlessessment in December 2006 showed
that, while many countries have reported significarogress on biodiversity, additional
integrated policy efforts are needed.

As part of its policy on Better Regulation, the Quission screens all new legislative and
policy proposals for potential significant impaats biodiversity. The impact assessment
guidelines used by the Commission include biodi)eroncerns.

Target 2.3 Biodiversity needs have been bettergiated, as necessary, [into post-2013
financial Perspectives and any mid-term review Bf2007-2013]

The mid-term review of the EC 6th Environment Aati®rogramme carried out in 2007

confirmed that biodiversity is one of the four piip areas. The main commitments under the
6th Environment Action Programme have been deltvened environment issues were firmly
at the top of the political agenda. But there soatause for concern. Although the policy
framework is in place, implementation of EU enviment legislation by Member States is
often slow or incomplete. Furthermore, the EU netdgprepare for major environmental

challenges ahead: defining a long-term strateggiomi for sustainable consumption and
production, adaptation to the inevitable climatarades, and the protection of biodiversity.

Target 2.4 Complementarity of EC and Member Sthiedgiversity strategies and action plans
substantially enhanced by 2010

Alignment of national biodiversity strategies withEU
Ten Member States have environmental policy otesgias created or updated in light of the

Communication ‘Halting the loss of biodiversity B910 and beyond’. Four Member States are
currently developing policy and seven have not.
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EU governance structure

There have been discussions on improving the gawee structure for implementing EU
nature and biodiversity policy, with particular aed to delivering the EU Biodiversity Action
Plan. This has led to the creation of a new Corattibn Group on Biodiversity and Nature,
involving the competent authorities of the Membéait&s, various Commission departments
and representatives of key stakeholder groups.

Target 2.5 Effective integration of Natura 2000ratudevelopment, river basin management
and other territorial plans and programmes in sapgfdoiodiversity achieved by 2010

The Commission has included biodiversity considenst and targets in its assessment of the
Operational Programmes submitted by Member Stattei context of the EC Cohesion policy
(Structural and Cohesion funds) for the financirgrigd 2007-2013. Rural Development
programmes are also being monitored and assessed.

The Commission has started an initiative which aiondevelop new concepts to integrate the
Natura 2000 network into the broader countrysides Will include devising a new vision for a
green structure of the European Union, ensurintaswble management of natural resources,
adapting to accelerated climate change and mainggbiodiversity.

Target 2.6 Substantial improvements in compliandd wnvironmental requlations by 2010
[and again by 2013]

The Commission continues to closely monitor thelementation of environmental legislation
and to take the necessary action to ensure thatbde®tates comply with it. For example
general conformity studies for all EU 25 MS haverbearried out for both Birds and Habitats
Directives and where gaps in transposition appéa, Commission has initiated non-
conformity proceedings. As regards the Birds Dixegtinfringement procedures related to
non-conformity issues are ongoing against 15 Memifgtates. As regards the Habitats
Directive, infringement procedures related to nonformity issues are ongoing against 16
Member States.

The European Commission has launched a consultakiercise on its initiative to reform the
control system of the Common Fisheries Policy (CE®ntinued failure of the control policy
would have serious consequences for the futurasbkfies resources and on conservation
work. In February 2008, the Commission therefotséded a public consultation on how CFP
control should be improved and strengthened to nitakie to deliver the core goals of the
Common Fisheries Policy, namely, a genuinely snatde European fishing industry. A
meeting with stakeholders was held at the end afl 008. The consultation exercise will
lead to a proposal for a new Council regulatiofOtober. This will replace the existing one
which dates back to 1993. The Joint Deployment RI&P) was launched in March this year
by the Commission. This major EU control campaigh ke coordinated by the Community
Fisheries Control Agency (CFCA) and marks the Ei#germination to ensure that the fifteen-
year recovery plan for blue fin tuna, agreed withie International Commission for the
Conservation of Atlantic Tuna (ICCAT) in Novembed(8, is fully respected. The JDP pools
the resources of the seven main Member Statesviedoh the fishery and will cover all stages
in the market chain, including controls at seahons and at fattening farms.
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Supporting Measure 3. Building partnerships

Target 3.1 Key stakeholder groups actively engagaemnservation of biodiversity from 2006
in each Member State

Work on developing an EU Business & Biodiversititiative has involved consultations with
businesses, NGOs and Member States. Business adiv@sity was one of the environmental
priorities of the Portuguese Presidency duringsitseond half of 2007 and a major conference
on this subject, organised by the Presidency, fdake in Lisbon on 12-13 November 2007
(see http://countdown2010.net/busingsThe Message from Lisbon, a consensus document
from over 400 conference participants, half of thezpresenting businesses, stressed the
importance of engaging business in meeting the 28#t, underlined the need for concerted
action at the EU level. This initiative was follogvap by the French Presidency at the meeting
of the European Platform for Biodiversity Resed®ttategy. Building on the experience of the
Lisbon conference, the Commission plans to estalalisl put into operation an EU Business
and Biodiversity technical support platform.

An ongoing EU-funded pilot study establishing biadsity technical assistance units in three
selected new Member States aims to facilitate teation of a new pro-biodiversity investment
markets for businesses, especially small and mediaterprises (SMEs) and the banking
sector, with a view to helping prepare bankablggats for future investment loans.

In 2008 the Commission launched some initiativesideelop and reward partnerships in the
context of managing the Natura 2000 network. Tre fnitiative includes establishing a web-
based ‘Natura 2000 communication platform’. Thid allow different socio-economic sectors
to become actively involved on their own initiativeexchanging good practice and preparing
sector-specific guidance and recommendations fod gmnduct. The second initiative is the
development of a ‘Natura 2000 Partner Reward Scheiifés will reward individuals,
organisations and public institutions that showtipalar merit in promoting the management
of and communication on Natura 2000. Both initiesivare well underway, and are scheduled
to be launched in 2009.

The Commission has invited specific sectors to eoamje in producing guidance for
practitioners on how to address problems associaithdNatura 2000 sites. Stakeholders from
non-energy extractive industries, representatifggoads and coastal management bodies with
a special interest in estuaries and coastal zomagesnent, and representatives of wind energy
industry are participating in working groups, whiefil produce guidance documents on these
topics in 2009. Member States, NGOs and other bta#lers are also involved in these
initiatives.

The Commission will also promote greater involvemerf the hunting community in
implementing the Birds directive and the Habitatsebtives and to further engage the
community of wildlife recreational users in consgion and management of Natura 2000,
including the angling community, with particulateattion to the beneficial consequences that
these activities bring to Natura 2000.

In relation to livestock biodiversity, the Commissiis closely cooperating with the European
Regional Focal Point on Animal Genetic Resourcasparticular within the adoption and

implementation of the Global Plan of Action for Amal Genetic Resources. This global
framework was adopted by the FAO member countn&00D7 at the Interlaken conference.
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Supporting Measure 4. Building public educationpseness and participation

Target 4.1 10 million Europeans actively engagedtiodiversity conservation by 2010, [15
million by 2013]

National/Sub-national public awareness campaigtisfives

A Flash Eurobarometer opinion poll on the attitudé&uropeans on the issue of biodiversity,
based on a survey of over @¥0 people in all Member States, was publishecimudry 2008.
Whilst most Europeans have heard of the term bedity (65%) only 356 know what the
term means, let alone understand what the threaischallenges to its conservation are.
Differences in the level of awareness vary acrag®fie, with some countries having a poor
knowledge of biodiversity (where 80 of people or more have never heard of biodivgxsit

Graph 13: Awareness of the Natura 2000 Network, shaf respondents
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%

I've heard of it and |

I have never heard of it knowwhat it means
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I've heard of it but I do
not know what it means
30%

Source: Flash Eurobarometer 219: The attitude obfigans towards the issue of Biodiversity
(December 2007)

Even though few EU citizens feel well informed abbiodiversity, over two thirds consider
the loss of biodiversity a serious problem, whemifisue is explained to them. Over two thirds
of EU citizens are personally taking action to haipserve biodiversity.

The Commission has produced an informative guideratated posters on the EU Biodiversity
Action Plan. A book celebrating the Natura 2000waek was launched in May 2008,
describing 80 of the finest Natura 2000 sites. nmi@tion material on Natura 2000 is being
updated and translated and new material producé&dpmve outreach and create awareness,
understanding and support for the key legislatibe, Nature Directives, and the Natura 2000
network. EU support for the Countdown 2010 Initiatiwill continue in 2008 and 2009 to
underpin a range of activities including eventsamBU Presidencies, with regions and local
authorities and with the European Parliament.
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A scoping study for an EU-wide Communications Caigypaaimed at creating awareness
about and support for the 2010 target and the teng- protection of biodiversity was

published in March 2008. Recommendations from s$tisly, including campaign objectives,
key messages, target audience, framework and caengoof a communications campaign, fed
into the 2008 call for proposals of the Informatiand Communication component of the
LIFE+ financial instrument. Under this heading,opity is given to proposals relating to the
protection of nature and biodiversity. A commonruakidentity for communication campaigns
on nature and biodiversity will be developed anel @ommission is also considering priority
initiatives at EU level.

L ESSONS LEARNED AND EFFECTIVENESS OF THE EU BIODIVERSITY ACTION PLAN

Although the 2006 Biodiversity Communication wadlweceived and some progress has been
made in delivering the EC Biodiversity Action Planhjs highly unlikely — on the basis of
current efforts — that the overall goal of haltibgdiversity loss in the EU by 2010 will be
achieved. The European Community and the EU MerStetes will need to make significant
additional commitments over the next two yeartdé EU is even to come close to its goal.

Targeted measures under EU nature legislation peoxged capable of reversing the declining
trends of threatened species and habitats, but muedter efforts are needed to significantly
scale up these successes.

At global level, biodiversity loss has not beemsfigantly reduced, and major ecosystems —
such as forests, wetlands and coral reefs — areeglainder increasing pressure from
destruction and degradation.

The unprecedented efforts called for in the Milieim Ecosystem Assessment have not yet
been forthcoming. Far more global action is steded to significantly reduce the current rate
of global biodiversity loss by 2010.

Full advantage must be taken of 2010 as the UNrat®nal Year on Biodiversity to promote
awareness of and global action on biodiversity.

While Plans are on target to complete land-basédhtimes under Natura 2000 by 2010,
additional efforts are needed to finalise the nmaamnetwork by 2012. The challenge now is to
effectively manage and restore sites within theuka2000 network.

Many commercial fish stocks in European waterssditeoutside safe biological limits — a
situation which requires a significant reductiorowerall fishing pressure to sustainable levels
within the framework of the Common Fisheries PoliCFP).

The projected expansion of crops for biomass aaflibi production, although replacing fossil
fuels and thus reducing global greenhouse gas Emsssnay, in the absence of adequate
environmental safeguards, have a negative impacEWnbiodiversity. To avoid this, the
Commission has proposed sustainability criteria dmfuels in the recently adopted (2009
Directive on the Promotion of the use of energyrfneenewable sources and the revised Fuel
Quality directive contain sustainability criteriar foiofuels.

Better information on the economics of biodiversitiyd on links with poverty would help
decision makers on both sides to focus more attertn the issue.

Further progress is needed to ensure that envimot@heassessments (SEA/EIA) are
systematically carried out for environmentally séws aid operations funded by Member
States and the EC, to prevent and minimise negatiyvacts on biodiversity and enhance
environmental benefits wherever possible.
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A key challenge will be to ensure that the recomtiations made in Sustainability Impact
Assessments (SIAs) are acted upon and to enhancanderstanding of the impact of EU
consumption of food and non-food commodities (engat, soy beans, palm oil, metal ores)
that are likely to contribute to biodiversity lo§his could mean considering policy options to
reduce this impact.

There is a need for better recognition of the aaltrole of healthy ecosystems in strengthening
resilience to environmental stresses, which willirturn — reduce exposure to the threat
posed by climate change.

Synergy between climate change mitigation and adi@pt measures, and the conservation and
sustainable use of biodiversity must be maximised.

There is a need to ensure that Member State andmDaity research funding adequately
support biodiversity policy.

The mechanisms for co-operation within and betwenCommunity and Member States also
need boosting to deliver the Biodiversity ActioraR| especially with regard to policy sectors
affecting biodiversity.

Biodiversity needs to be better integrated into emmication campaigns promoting
sustainable lifestyles and sustainable consumatnahproduction.

More detailed information on how implementationtbeé EU biodiversity action plan and
relevant EU legislation have resulted in changethéostatus and trends of biodiversity can be
expected from the indicator-based assessment gfgse on the 2010 biodiversity target that
the European Environmental Agency will publish le tfirst half of 2009 and the EU level
assessment of the conservation status of specashanitats of Community interest under
Article 17 of the Habitats Directive that the Eueapm Commission, with support of the
European Topic Centre on Biological Diversity ot tEuropean Environment Agency, will
complete by mid-2009.

The conclusion of the mid-term assessment is ti@atEJ biodiversity policy framework will
need to be bolstered to achieve the 2010 targetreThre still important gaps, such as
addressing invasive species. There is also a et tin place an effective legal framework to
conserve soil structure and functions and proteittbsodiversity. Integration of biodiversity
considerations into other sectoral policies remaikegy challenge. Evaluation systems need to
be developed for ecosystem services, relevanff@reint policy sectors.

The Commission will continue to closely monitor thmplementation of the Biodiversity
Action Plan with a view to providing a comprehemsiassessment at both Community and
Member State level in 2010.
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Additional Information requested to be submitted through national reports by COP 8
decisions

Apart from reporting on their NBSAP and progressitips were asked to submit information
related to various COP 8 decisions through thetional reports. Additional information
related to decision VIII/21 is set out below.

Decisions VIII/21 (Marine and coastal — deep seabed
Para 3. Concerned about the threats to geneticines® in the deep seabed beyond national
jurisdiction, requests Parties and urges othereStdtaving identified activities and processes
under their jurisdiction and control which may haignificant adverse impacts on deep segbed
ecosystems and species in these areas, as regirept@graph 56 of decision VII/5, to take
measures to urgently manage such practices in ralifeedeep seabed ecosystems with a view
to the conservation and sustainable use of resspuarel report on measures taken as part of
the national reporting process;

The European Commission is convinced of the ke rplayed by regional fisheries
organisations (RFOs) in the good governance of -deapfishing and has consequently
proposed a complete overhaul of the regulatory agmgir taken by RFOs and Member States.
Deep sea beds have an extraordinary biodiversitatguhighly vulnerable to any disruption of
their ecosystem. Destructive fishing practices sanously damage cold water corals and a
multitude of other species living in these envirems (fish, sea sponges etc.). The European
Union has already taken measures to protect coldrearals in Community waters. However,
to ensure protection of these environments on igh Bea — a zone which is not under
national jurisdiction — it is essential to cooperatith other countries through regional
fisheries organisations (RFOSs).

Mindful of the threats to these ecosystems, theo@an Union played a key role in the
negotiations that culminated in the adoption by th@ted Nations General Assembly, in
December 2006, of Resolution 61/105 on the viabibf fisheries. The EU defended a
‘balanced’ position whereby strict regulatory measu will be introduced to provide
protection, but fishing practices that are not esive will be allowed to continue.

Following the recommendations made by the Unitetidda General Assembly, the European
Commission presented in a communication in autu@®v 2he measures it asks its Member
States to respect and proposed a regulation fazdhes not yet covered by a regional fisheries
organisation. The regulation was adopted by thenCibwf Ministers on 15 July 2008 (see
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do2@J:L:2008:201:0008:0013:EN:PDF

In every regional fisheries organisation of whitlsia member, the European Union actively
promotes an ecosystem approach to deep wateriisheanagement and helps identify marine
environments in need of protection. It supports E&O in collecting data globally on
vulnerable marine ecosystems.
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CHAPTER 1l — Sectoral and cross-sectoral integraton or mainstreaming of
biodiversity considerations

Since 1997, integration is a requirement under Theaty establishing the European
Community. Article 6 of the Treaty states that ‘®ammental protection requirements must be
integrated into the definition and implementatidrttee Community policies [...] in particular
with a view to promoting sustainable developmeBtivironmental integration means making
sure that environmental concerns such as biodiyemse fully considered in the decisions and
activities of other sectors. Policy areas of speaiportance for environmental integration are
Agriculture, Cohesion Policy, Development, EmploymeEnergy, Enterprise, Fisheries,
Internal Market, Research, Trade and External Relst Transport and Economic and
Financial Affairs.

Fore more information please see:
http://ec.europa.eu/environment/integration/intégrahtm

The Cardiff Process

The Cardiff process, which was launched by Europesads of state and government in 1998,
provides a mechanism for integrating environmentsaerations into key sectors of EU
policy. It has contributed to raising the politigadofile of integration, which is now being
regularly discussed at the highest political le\dch Directorate-General of the European
Commission has an ‘integration correspondent’, @/hilnumber have specialist environmental
units. The Agriculture and Rural Development DG #mel Fisheries and Maritime Affairs DG,
for instance, have promoted integration of biodsitgrconcerns into revisions of the common
agricultural policy (CAP) and the common fishengedicy (CFP), respectively.

For more information please see:
http://europa.eu/scadplus/leg/en/lvb/I28075.htm

EU Sustainable Development Strategy

In 2001, the European Council adopted the EU Sumitde Development Strategy, which
provides a long-term vision that involves combinangynamic economy with social cohesion
and high environmental standards. It requires a pawphasis on policy coordination and
integration. As part of the implementation of the Bustainable Development Strategy, the
Commission has extended the impact assessmentrsystall major policy proposals. This
approach provides information on the tradeoffs ketw the economic, social and
environmental aspects of sustainable developmeimftosm decisions. By providing a full
appraisal of the potential environmental costs lagnkfits of all major Commission proposals,
and the costs and benefits of specific environmen&asures, it helps promote environmental
integration. The Sustainable Development Stratéggngthened the biodiversity strategy that
was adopted in 1998, by adopting the target ta ttz¢ decline in biodiversity by 2010 inside
the EU. Under the 1998 biodiversity strategy, fbigdiversity action plans were adopted in
2001, on conservation of natural resources, aguril fisheries and economic and
development cooperation.

Fore more information please see:
http://ec.europa.eu/sustainable/

71



The Sixth Environment Action Programme of the Europpan Community 2002-2012

In July 2002, the EU adopted its sixth environmatton programme (‘Environment 2010: our
future, our choice’), which established a 10-yeanmfework for priorities under the Sustainable
Development Strategy. The programme addresseseratdrbiodiversity protection as a matter
of priority. The importance of integration is rdafied in the Sixth Environment Action
Programme, which stipulates that ‘integration o¥iemnmental concerns into other policies
must be deepened’ in order to move towards sudiirdevelopment. Nature and biodiversity
are one of the priorities of the EU’s sixth enviment action programme 2002-12.

For more information please see:
http://ec.europa.eu/environment/newprg/index.htm

The Environment Directorate-General (DG) of the dpg@an Commission has integrated
biodiversity considerations into environmental ppli— for example, in strategies concerning
air quality, pesticide use, soils and the marindgrenment, as well as in directives on nitrates
and the EU water framework. However, biologicaledsity is affected by many EU activities.

Many more DGs are therefore involved in implememtime CBD to some degree.

The Commission’s Directorate-General Environmentaldished an interdepartmental
coordination group on ‘Biodiversity’. A subgroupale with interdepartmental coordination in
relation to implementation of EU Biodiversity ActioPlan and delivery of the EU 2010
biodiversity target. Another interdepartmental edhoation group on biodiversity deals with
the international aspects of biodiversity. The rimné&ional formation of this group serves to
ensure inter-departmental coordination on meetingder the UN Convention on Biological
Diversity and its Cartagena Protocol on Biosafétye groups are composed of representatives
of a broad range of Commission services includingoBtat (the Statistical Office of the
European Communities), the Secretariat-GenerahefHuropean Commission, Directorate-
General Agriculture, Directorate-General Competitidirectorate-General Economic and
Financial Affairs, Directorate-General Education danCulture, Directorate-General
Employment, Directorate-General Transport and Bnemirectorate-General Enterprise,
Directorate-General for Maritime Affairs and Fisies; Directorate-General Health and
Consumers, Directorate-General Information Soci€iyectorate-General Market, the Joint
Research Centre of the European Commission, DnagetéGeneral Justice, Freedom and
Security, Directorate General Regional Policy, Diogate-General Research, Directorate-
General Taxation and Customs Union, DirectorateeG@rDevelopment, Directorate-General
Enlargement, Directorate-General AIDCO, Directoi@eneral External Relations,
Directorate-General Trade and the Legal Service.

Integration of biodiversity in Agriculture

Many of the biodiversity-rich habitats in need ohservation are situated in, or close to, land
devoted to agriculture. These habitats need to &atained appropriately. The recent reforms
of the common agriculture policy (CAP) have enabfadher integration of biodiversity
concerns into agricultural policy. With the majoefarm of 2003, national statutory
requirements derived from EU directives concernimigr alia birds, habitats, nitrates and
pesticides were included in the reference levelbéo respected by farmers (i.e. cross-
compliance). Standards of good agricultural andrenmental condition (GAEC) are also part
of cross-compliance, some of them having a positiveact on biodiversity, e.g. retention of
landscape features or protection of permanent gastar good farming practice. The new
2005 rural development regulation also refers eédhjectives of the sixth environment action
programme, stating that ‘key issues to be addressgdde biodiversity, Natura 2000 site
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management, the protection of water and soil, démehange mitigation, including the
reduction of greenhouse gas emissions, the reduatio ammonia emissions, and the
sustainable use of pesticides’.

The rural development policy provides Member Statéth several possibilities to support
environmental integration, lessen the adverse enmiental impacts of farming, and reconcile
agriculture with the objectives of the CBD. Comntynstrategic guidelines for rural
development, adopted in 2006, offer advice on hawdibersity enhancement can be made
compatible with changes to land management. Thay tai protect and enhance the EU’s
natural resources and landscapes in rural areas.rddources allocated to the objective of
improving the environment and the countryside sthocbntribute to achieving three EU
priorities: biodiversity and the preservation am¥ye&lopment of high nature value farming and
forestry systems and traditional agricultural lazagees; water; and climate change.

One possibility for the Member States is to useedes of agri-environmental measures,

designed to encourage farmers to protect and eahtlieclandscape and biodiversity, in ways
that go beyond the reference level of cross-compéaand other standards. During the period
2000-2006, around a quarter of all utilised agtime land in the EU receives funding through

the agri-environment payments, including siteshe Natura 2000 network. These measures
include appropriate management of set-aside areascdnservation purposes, upkeeping

abandoned farmland and woodland to benefit farneddent species, maintaining landscape
features, such as hedgerows, stone walls and posdiscing pesticide and fertiliser use and

facilitating public access to agricultural landerivironmental interest.

Other possibilities include measures to help fasneemply with demanding, newly introduced
EU standards, measures for the conservation oftigeresources in agriculture, for training,
for using and setting up farm advisory services, Mmon-productive investment and for
payments in areas with natural handicaps at riskanfl abandonment. The single farm
payment scheme (SFP), introduced in 2003, is egdetd help conserve biodiversity, by
decoupling direct payments from agricultural praée (‘cross-compliance’). This removes a
key incentive for intensive production. Full payrtewill only be granted under this scheme if
standards for Good Agricultural and Environmentain@ition and specific provisions in r
environmental legislation are met, including prasiss under the birds and habitats directives,
as well as legislation on pesticides (‘cross-coere’).

As part of the Health Check of the 2003 CAP refotine Council decided to make available
additional rural development funding forter alia biodiversity, via an increased transfer of
money from the first to the second pillar of then@oon Agricultural Policy (i.e. modulation).

It also decided to strengthen the GAEC standardandscape features, and to add two new
GAEC standards concerning the establishment of ebuf§trips along watercourses
(compulsory) and the establishment and/or retentibmabitats (optional). These will also
contribute to retaining the environmental beneadftset-aside which was abolished.

Indicators have been specially developed to askesdand biodiversity. For example, in

2004, a set of indicators for farmland birds waslemt to the EU biodiversity headline

indicators database. In September 2006, the Corumnisssued a communication entitled
‘Development of agri-environmental indicators foomitoring the integration of environmental

concerns into the CAP’. The communication reviewlss progress made on developing agri-
environmental indicators through the IRENA projentd identified key challenges and actions
for future work to make all the selected indicatfuly operational in terms of concepts,

methodology and data availability and quality. Thdencerns also indicators explicitly

addressing biodiversity (e.g. high nature valuenfand).
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Over the last few years, organic farming in Eurbpe expanded, to the benefit of biodiversity.
Organic farming has been encouraged by EU fundingairmers willing to convert to organic

methods of production. A European action plan fi@aaic food and farming was adopted in
June 2004, strengthening research on organic dgnewnd production methods. It also aimed
at improving and reinforcing the Community’s organiarming standards, import and

inspection requirements and completing and furthenmonising the standards for organic
agricul;yre. This objective led to the adoption 2607 of a new Regulation on organic
farming'.

Fore more information please see:
http://ec.europa.eu/agriculture/envir/index en.htm

Integration of biodiversity in Maritime and Water P olicies

Human activities have exerted pressure on marinastal and inland water ecosystems.
Biodiversity concerns therefore must be integrateéd the management of marine resources,
water and fisheries.

The EU biodiversity strategy put forward broad chjes for the fisheries sector, while the
biodiversity action plan for fisheries, adopted 2001, made specific recommendations to
protect biodiversity from the impact of marine fistes and aquaculture. The action plan for
environmental integration, adopted in 2002, comtdinguiding principles, management
measures and a work programme to move towards @sysem-based approach to fisheries
and to limit the environmental impact of the comnfisheries policy (CFP).

These objectives, integrated into the reformed Qidhide:
» reducing fishing pressure to sustainable levels;
* improving fishing methods to reduce discard, byckatnd the impact on habitats;
* protecting non-target species and habitats; and
» decreasing the environmental impacts of aquaculture

A shift in focus, from supply-side productivity tawds an ecosystem-based approach, is a
major step to safeguard the EU’s marine resouncdgteeir sustainable management. This is in
line with the objectives of the CBD. However, mueimains to be done. Many fish stocks in
EU waters have been overexploited as a resultadnaplex interplay of driving forces. The
World Summit on Sustainable Development (Johanmrgsi2002) set 2015 as a deadline to
maintain or restore stocks to levels that can predhe maximum sustainable yield. The EU
has recently developed a number of policies anersels aimed at implementing the EU
commitment to this objective.

The aim of the European Union’s Marine Strategynt@aork Directive (adopted in June
2008) is to protect more effectively the marineisanment across Europe. It aims to achieve a
good environmental status of the EU’s marine wabgr2021 and to protect the resource base
upon which marine-related economic and social aiets/ depend. The Marine Strategy
Framework Directive constitutes the vital enviromta component of the Union’s future
maritime policy, designed to achieve the full eaoimpotential of oceans and seas in harmony
with the marine environment.

" Council Regulation (EC) No. 834/2007 of 28 Jun8726n organic production and labelling of organieducts
and repealing Regulation (EEC) No. 2092/91, OJ |.2897.2007, p. 1
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The Marine Strategy Framework Directive establisBasopean Marine Regions on the basis
of geographical and environmental criteria. Eachmier State — cooperating with other
Member States and non-EU countries within a marggion — are required to develop
strategies for their marine waters. The marindesiias to be developed by each Member State
must contain a detailed assessment of the statbeoknvironment, a definition of ‘good
environmental status’ at regional level and thald&hment of clear environmental targets and
monitoring programmes. The goal of the Marine &ggtFramework Directive is in line with
the objectives of the 2000 Water Framework Direc2000, which requires surface freshwater
and ground water bodies — such as lakes, strearass restuaries, and coastal waters — to be
ecologically sound by 2015 and the first reviewtts# River Basin Management Plans should
take place in 2020.

An increased emphasis on sustainability is aldoémicing EU policy regarding fishing beyond
EU waters. In accordance with its duties underldheConvention on the Law of the Sea, the
UN Fish Stocks Agreement and the CBD, the EU caatpsrwith other parties to manage
marine living resources effectively. The EU alsdivaaty promotes global progress in the
development of effective international fisheriesvgmance within multilateral institutions,
such as the Food and Agriculture Organisation (FA®¢ United Nations Bodies and the
CBD. In October 2007, two important proposals wadepted by the Commission: a proposal
to protect fragile deep-water ecosystems from boti@wling in the high seas, in line with the
recommendations issued by the UN General Assemblpaecember 2006, and a proposal
aimed at improving the fight against ‘illegal, upoeted and unregulated’ (IUU) fishing.
Proposed measures would allow access to EU maskétgo fisheries products that have been
certified as legal by the flag state or the expgristate concerned. A European blacklist of
vessels and states would be set up, as would éetesanctions against IUU fishing in EU
waters and against EU operators engaged in IUUnhfisinywhere in the world. Lastly, the EU
has adopted a policy on fisheries partnership ageeés with third countries, including
measures to ensure sustainable fisheries managetmenigh improved scientific advice,
reinforced fisheries controls and capacity building

The EU water framework directive changed the waglirand coastal waters are managed, to
improve water quality and the way aquatic ecosystanmiEurope work. The directive contains
a number of qualitative and quantitative targetshsas the requirement that all surface water
must not deteriorate in quality and that it shoaitdhieve good ecological and chemical status
by 2015. Key actions include integrated managenietgrnational cooperation, environmental
assessment and public participation. Implementatofnthe directive will ensure the
maintenance of biodiversity in aquatic ecosystemd aontribute to wider biodiversity
objectives.

Fore more information please see:
http://ec.europa.eu/fisheries/cfp/management_ressuen.htm
http://ec.europa.eu/fisheries/cfp/external_relatiam.htm
http://ec.europa.eu/environment/water/marine/inéexhtm
http://ec.europa.eu/environment/water/water-frantfimdex en.html

Integration of Biodiversity in Research Policy

EU multi-year framework programmes for research gxhnological development (RTD)
allocate considerable funds for research on biokdgiliversity conservation. Global change
and ecosystems are among the research prioritg #me2002—-06. Framework funds are also
used to improve scientific support to policy. Fra808 to 2006, the EU allocated about EUR
100 million to biodiversity-related projects.
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These projects include ALARM (assessing large-scatwironmental risks with tested
methods) and Daisie (delivering alien invasive sgxemventories for Europe). Optimising the
infrastructure for sharing taxonomic information as priority, in support of the Global
Biodiversity Information Facility (GBIF). Researcsupporting integration of biodiversity
concerns into the CAP and the CFP is also funded.

The seventh framework programme (2007-13) providether opportunities to carry out
research aiming to support implementation of théCB

Many EU-funded biodiversity research projects aiseolve developing and other third
countries. Many involve training to identify, comge and use biological diversity in a
sustainable way.

The European Platform for Biodiversity Researchategy (EPBRS) aims to identify and
promote strategically important biodiversity resdarthat will contribute to policies and
management relating to biodiversity loss. The EPRRSeloped and adopted a biodiversity
research action plan, in 2005, which identifies itin@st urgent research needs in the field of
biodiversity in Europe.

Fore more information please see:
http://ec.europa.eu/research/environment/indexfraf@g=bio

Integration of Biodiversity in External Policies

EU policy addresses the relationship between bicébgdiversity and poverty eradication
within EU policy. The EU (Member States and Eurap&€ommission) is the world’s largest
donor in the field of environment and natural resesa. The EU Councils of both Environment
and Development Cooperation Ministers have welcothedMessage from Paris’ adopted at
the Conference on Integrating Biodiversity in Ewwap Development Cooperation (19-21
September 2006 in Paris).

As regards the mainstreaming of biodiversity in elepment cooperation, country
environmental profiles have been identified for m@srtner countries which stress the
important role of biodiversity. Almost all draft gotry strategy papers include a commitment
to undertake strategic environmental assessmelAs)S which will be essential to avoid
negative impacts on the environment and biodivergis the new development cooperation
policy will be guided by the principles of partrieifs and ownership, substantial additional
funding for biodiversity will only materialise if ibdiversity is effectively integrated as a
priority objective in partner countries’ nationatéwklopment strategies or poverty reduction
strategies. However, very few countries have idiedtibiodiversity as a priority sector for
cooperation in their country strategy papers. TiRist major impediment to increasing EU
funding for biodiversity in development cooperatidm order to raise awareness and build the
capacity of staff to integrate the environmentaheinsion in EC development cooperation and
into partner countries’ sector policies and progras, the European Commission funds a
project on environmental integration in EC develeptn co-operation (see
http://www.environment-integration.eu/componentiopicom_frontpage/ltemid,155/lang,gn/
that provides information and training. Furthermor@irectorate-General Development
produced specific programming papers on biodiversitguide the programming of strategy
papers (sebttp://ec.europa.eu/development/how/igsg/tools eficlen.cfi
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The EU also supports neighbouring countries. At #i#&h Ministerial Conference on
‘Environment for Europe’ (Kiev, 2003), European gomment ministers passed a resolution
calling for substantially increased public and ptées investment for integrating biodiversity
activities Europe-wide by 2008.

Fore more information please see:
http://ec.europa.eu/development/policies/9intenes@reas/environment/biodiversity/biodivers

ity _en.cfm

Sectoral and Cross sectoral integration of biodivesity under the current EU Biodiversity
Action Plan

The current EU Biodiversity Action Plan addresdes thallenge of integrating biodiversity
concerns into other policy sectors in a unified whyidentifies a comprehensive plan of
priority action and outlines the responsibility afmmunity institutions and Member States in
relation to each. The Action Plan focuses on imgletation and calls for the full integration of
biodiversity concerns into all other EU policy ase&rom territorial and rural development
policies to fisheries and development cooperation.

The Action Plan represents an important new apprdacEU biodiversity policy as it is the
first time that all relevant economic sectors anticy areas are addressed in a single strategy
document and apportioned a share of the respabgitil implement it. The plan explicitly
calls for an integration of biodiversity into agritural, marine, fisheries, external and research
policies and identifies concrete methods to so.

Under objective 2, which aims to conserve and resbiodiversity and ecosystem services in
the wider EU countryside, the Action Plan idensfeetarget for Member States to optimise the
use of opportunities under agricultural, rural depenent and forest policy to benefit
biodiversity between 2007 and 2013. For agricultarad rural development policy, the Plan
describes 12 actions to achieve this target (ergdurage that implementation of the Common
Agricultural Policy first pillar benefits biodiveity, notably through mandatory cross
compliance, and decoupling (single farm payments single area payment scheme) and by
encouraging take-up of modulation by the MembeteStaand three further actions for forest
policy (e.g. ‘ensure that the forthcoming EU ForAstion Plan addresses forest biodiversity
among the priorities, in line with the EU ForestaBgy and the 6th Environment Action
Programme’).

Objective 3 of the Biodiversity Action Plan aims ¢onserve and restore biodiversity and
ecosystem services in the wider EU marine enviraimEive targets, underpinned by 12
specific actions, for Maritime and Fisheries Polise identified under this objective. The
targets are to take an ecosystem approach to firmfexeas and to take fisheries management
measures no later than 2016, to substantially exeh&mding provided to environmentally-
friendly fisheries management from 2007 onwards)awee stock levels maintained or restored
to levels that can produce the maximum sustaingbld, where possible no later than 2015, to
reduce the impact of fisheries on non-target sigemnel habitats progressively and substantially
from 2006 onwards and to have substantially impdoweformation and reporting on
environmental integration of the Common Fisheriebcl from 2008 onwards.

The Action Plan also addresses regional policy spatial planning. Both are covered by
objective 4, which calls for improving the compdiip of regional and territorial development
with biodiversity in the EU. The objective idengi§i five targets in the fields of cohesion and
structural funds, territorial plans, spatial plaxgand tourism.
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The EU Biodiversity Strategy and Action Plan alsscagnises the vital importance of
biodiversity and ecosystem services to livelihoaasl the achievement of the millennium
development goals in developing countries. Objeciivs ‘to substantially strengthen support
for biodiversity and ecosystem services in EU exenssistance’. Specific action is grouped
into two targets: to substantially increase in remins the financial resources flowing to
programmes and projects which directly benefit mexbity for the period 2006—-10 compared
with the period 2000-05, and to ensure that bigditye is ‘mainstreamed’ into EU

development assistance and that negative impadigdiversity are prevented or minimised.

Furthermore the goal to support measure threeefAtttion Plan is to build partnerships for

biodiversity. Action under this measure includesielshing farming and biodiversity, forestry
and biodiversity, business and biodiversity andtiice and biodiversity partnerships.
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CHAPTER IV- Conclusions: Progress on the 2010 Tardgeand implementation of the
Strategic Plan.

This final chapter will set out some conclusions the extent to which EU action has
contributed to progress on the 2010 target anghtbgress made on implementing the strategic
plan. A lot of detailed information relevant forighfinal chapter is provided in chapter two,
which gives a comprehensive overview of implemeatadf the EU Biodiversity Action Plan.

With almost two years before we reach the end @0D2@ is evidently premature to come to a
final conclusion on the extent to which the 2010dbrersity target will be achieved and the
strategic plan will be implemented. The Europeaiobwill carry out a final evaluation of the

extent to which it has met its 2010 commitmentstle fourth annual report on the
implementation of the EU Biodiversity Action Plasiye in late 2010. The evaluation will use
guantitative data relating to the SEBI biodiversitgticators.

Any conclusions at this stage have to be prelinyirgrmuch EU action taken in recent years is
only starting to have an impact. Result-based atdis will only display changes and trends of
these actions with a time lag. At the moment, peegron the 2010 target can only be assessed
on the basis of the mid—term report on the impleatéon of the EU Biodiversity Action Plan,
which summarises the progress made both by thepEaroCommunity and Member States.

Over the last years some progress has been madeliwaering the EU Biodiversity Action
Plan. Still, on the basis of current efforts ithighly unlikely that the overall goal of halting
biodiversity loss in the European Union will be esfed by 2010. The European Community
and the Member States of the European Union woalk Ho make significant additional
commitments to even to come close to the objective.

The EU’'s biodiversity policy framework needs to hether strengthened. Invasive alien
species have to be addressed in a harmonised wlay lagal framework should be put in place
for the conservation of soil functions and the gctibn of soil biodiversity. Lastly, integration
of biodiversity considerations into sectoral p@&remains a key challenge.

Biodiversity loss is disastrous at global levelo&gstems are frequently being degraded to the
point where natural processes are disrupted, neguilt severe economic and social impacts.

New issues, such as expansion of the agricultertios to meet increasing demand for food,

and the emergence of alternative market outleth i biofuels, have emerged as major
challenges.

PROGRESS ON THE2010T ARGET

Considerable progress has been made in the Eurdgeam on the goal to promote the
conservation of the biological diversity of ecogyss, habitats and biomes and the targets to
effectively conserve at least #of each of the world’s ecological regions andigebareas of
particular importance to biodiversity. This has miyibeen a consequence of the establishment
of the Natura 2000 network. At EU level, around2P2. of land is now protected under the
Habitats Directive. To determine the completenebghe Natura 2000 network, ongoing
technical evaluations are assessing whether eaohahaype and species of the Habitats
Directive occurring in a Member State is sufficlgnmepresented within the network. By June
2008, 21 of the 27 EU Member States were considéoedhave reached a sufficient
representation of site coverage for more thaf86f the terrestrial species and habitats of
Community interest under the Habitats Directivehwittheir territory.
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Nature conservation legislation in the Europeanodnisuch as the Birds and Habitats
Directives, are the main instruments to promote ¢baservation of species diversity, to
restore, maintain, and reduce the decline of pajouis of species and to improve the status of
threatened species. It is too early to come to cehgnsive conclusions on the status of species
diversity in the European Union. As highlightedGhapter Il, the first major evaluation of the
conservation status of animal and plant speciésdlisn Annex Il of the Habitat Directive is
ongoing. An assessment on the basis of nationalrtepeceived in 2007/early 2008 by the
Commission will be published by mid-2009. Howevan initial examination of the data
already reveals that most species of Europearesttare in an unfavourable status.

The first European red data list for mammals ptieldsin 2007 showed that nearly one in six
of Europe’s mammals are threatened and a furtBérae close to being threatened. The
European Commission financially supports the dgumlent of further red lists for amphibians
and reptiles, dragonflies, butterflies and sapriexdyeetles, molluscs and vascular plants which
will be finalised in 2009 and 2010.

The European Community has taken measures to peotm@tconservation and maintenance of
genetic diversity. As highlighted in Chapter lletbommunity programme on the conservation,
characterisation, collection and utilisation of ggo resources in agriculture promotes genetic
diversity in agriculture. Although the programmeshaitiated 17 actions with partners from
European Union and non European Union countrigs,tdo early to assess their effectiveness
as they only began in 2007 and have a duratiorpdbuour years. Moreover, a Commission
Directive on the acceptance and marketing of laoefaand varieties which are naturally
adapted to the local and regional conditions anebtiened by genetic erosion has been adopted
for seed of agricultural plant species, includirmgd potatoes. Preparations are ongoing for
parallel directives covering seed of vegetablegetable propagating and planting material
other than seeds and fodder plant seed mixtures aalaghting Community zootechnical
legislation with view to protect animal geneticaesces.

The European Community has over the last two yemde efforts to promote sustainable use
and consumption, trying to ensure that biodiverbaged products are derived from
sustainably managed sources and unsustainable roptisn of biological resources is
reduced. Efforts have been made to integrate beosity concerns in forest, agricultural and
fisheries policies and the Biodiversity Action Plaentifies several points of action to ensure
that work in these policy areas contributes todbgective of halting biodiversity loss in the
European Union by 2010. In parallel, a number didators have been developed to measure
progress on sustainable use.

However, notwithstanding this action, the inforroation the status and trends of biodiversity,
based on biodiversity indicators, suggests thaateforms of agriculture and fisheries still put
strong pressure on biodiversity and contributeh® fbss of biodiversity in Europe. While
Europe’s capacity to produce biological materiaid absorb waste materials has fallen over
the last four decades, its ecological footprint basn increasing, which means that Europe is
unable to meet its demands from domestic sources.
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Graph 14: EU 27 Footprint, Biocapacity and Resereficit
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Source: Global Footprint Network, National Footpetcounts 2006 Edition

An important legal initiative to reduce the impa€tEurope’s consumption patterns on global
biodiversity has been the decision to include soahality criteria for biofuels that explicitly
address biodiversity, in the Fuel Quality and Reside Energy Directives. Both Directives
contain a sustainability scheme for biofuels, whieil for the first time oblige all biofuel
producers in the European Union and importers toptp with clear environmental criteria,
and to report on a number of additional impactsluiding any economic and social impacts
within the European Union and in third countrieeeDirectives completely harmonise biofuel
sustainability criteria in all Member States. Therber States are responsible for enforcing
the sustainability criteria.

The Community is trying to ensure that no speciewitl flora or fauna are endangered by
international trade. The European Community is yet a party to CITES but CITES
provisions have been implemented in Community lawes 1982. The European Community
aims to ensure that international trade in speaiesild fauna and flora does not threaten the
survival of these species. It continuously worksimiprove CITES implementation and has
issued recommendations to Member States in 200fownto effectively enforce EC CITES
Regulations. A follow-up to a study on the effeetiess of EU CITES regulations is being
considered.

To achieve the 2010 target pressures from haluts, land use change and degradation and
unsustainable water use must be reduced and thefrliss and degradation of natural habitats
must fall. Europe has managed to decrease thefrddad use change since recent decades, as
stated in Chapter I. However land use change, dinfuloss and degradation of natural
habitats, still continues and has not been stoplgtensively used agricultural land, pasture
and wetlands are being replaced by urban areag imensive farmland and forest.

Invasive alien species are the subject of incrgaattention from the European Community,

which is trying to step up control of threats fréinese species. The Communication ‘Towards
an EU Strategy on Invasive Species’ was adopteDeoember 2008 and identifies several

81



policy options to tackle the issue. The commun@atiomes to the conclusion that halting the
loss of biodiversity in the European Union will nbé possible without tackling invasive
species in a comprehensive manner. The existingldgign is fragmented and hampers
coordinated implementation. The European Commissions to put forward in 2010 a
proposal for a strategy on invasive species. F®tithe being it will examine the possibility of
setting up an Early Warning and Information Systerinvasive Alien Species.

The EU Biodiversity Action Plan addresses threatdibdiversity from climate change and
pollution. Limiting global climate change to°@ is a top political priority for the European
Union. It adopted an ambitious package of measarBecember 2008 to achieve at leas¥20

emission reduction in the EU by 2020 compared t601vels. Following its 2007 Green
Paper, the Commission has adopted a White Papadapting to climate change in April 2009
which addresses the relationship between biodiyeasid climate change.

In a 2008 Communication on deforestation the Corsimis proposes that, within the
framework of the UN Framework Convention on Climé&teange negotiations on the future
climate regime, global forest cover loss must béetaby 2030 at the latest and gross tropical
deforestation must be reduced by at least3y 2020 from current levels. This would provide
major climate change and biodiversity benefits.

Considerable efforts have been made in the Euro@ammunity to reduce the impacts of
pollution on biodiversity. Various measures haverbéaken regarding industrial emissions.
Further progress has also been made in implememtiagWater Framework Directive in

Europe which resulted in a reduction of freshwateliution and an improvement in water
quality in freshwater ecosystems. More informai®provided in Chapter Il.

Maintaining the capacity of ecosystems to delivends and services and support human
wellbeing within the European Union and abroad eseential objectives of the European
Union’s biodiversity policy. Conservation and restion of ecosystems in the wider
countryside and the marine environment are twdefgillars of the Biodiversity Action Plan.
The integration of biodiversity into external assmce and boosting the importance of
ecosystem services in this policy area is anothbecyobjective. As presented in Chapter II, a
number of activities have been carried out in thst lyears to this end. Nonetheless, the
capacity of certain ecosystems to deliver goodssamdces both on European and global level
has fallen in recent decades and there is reasbali®ve that these trends are continuing. At
global level, biodiversity loss has not been sigaifitly reduced, and major ecosystems —
such as forests, wetlands and coral reefs — areeglainder increasing pressure from
destruction and degradation. More efforts will beeded in the future to maintain vital
ecosystem services and restore the capacity ofystemss to deliver these services. More
information on the status of ecosystems in Europe their capacity to deliver goods and
services are expected from the sub-global ecosystesessment for the European region,
which will contribute to the next Millennium Ecosgas Assessment and the outcomes of the
‘The Economics of Ecosystems and Biodiversity’ gtod the valuation of ecosystem services,
to be finalised by 2010.

The European Community helps maintain the socitutail diversity of indigenous and local
communities and protect traditional knowledge, watmn and practices. The number of
indigenous people within the EU is small and lidit® only two or three Member States.
Outside the EU the Community provides support thgenous and local communities through
development cooperation programmes. The Europeam@mity provides financial support to
enable representatives of indigenous groups tacpzate as observers in the meetings of the
Convention on Biological Diversity. The EC and MemnlIStates also push to advance work on
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the protection of traditional knowledge in the Whbhhtellectual Property Organisation and to
recognise the UN Declaration on the Rights of Iedigus People adopted on 13 September
2007 in relevant fora.

The European Community participates constructivelyegotiations on Access and Benefit
Sharing under the CBD. The detailed roadmap adaogité¢iie 9th Conference of the Parties for
finalising the Access and Benefit Negotiations Iy 10th Conference of the Parties in 2010 is
considered to be a major progress. The Europeann@aity will further contribute to
progress on ongoing negotiations for an internatioegime on access to genetic resources and
the fair and equitable sharing of benefits arisirgm their use (ABS) to conclude these
negotiations by 2010.

As major donors in the fields of biodiversity, withyearly external assistance for biodiversity
totalling around 1500 million Euros during 2003 808, the EU and its Member States are
supporting developing countries in implementingirtteammitments under the Convention.

Implementation of objective 7 of the Biodiversityctfon Plan, which is to substantially

strengthen support for biodiversity and ecosystarvises in external assistance, fully
contributes to achieving the 2010 target. See @ndptor more information.

| MPLEMENTATION OF THE STRATEGIC PLAN

The European Community believes that the ConvertioBiological Diversity plays a leading
role in international biodiversity policies and tdlputes significantly to setting the global
biodiversity agenda. Since it entered into for¢ey Convention on Biological Diversity has
developed a comprehensive policy framework for tbaservation and sustainable use of
biological diversity. 191 parties have ratified thenvention, which is a clear sign of the global
importance of this agreement. 166 parties to thew€otion have developed National
Biodiversity Strategies and Action Plans, in linghwthe provisions of the Convention. Hence,
the CBD has had considerable influence on biodityep®licy at regional and national level.

The 2010 biodiversity target has been importantgatvanising international support for
biodiversity and played an important role in pugtibiodiversity high on the international
policy agenda. The inclusion of the target in thellevinium Development Goals has
strengthened the importance of biodiversity forelegment policy. Biodiversity is now being
discussed regularly by the G8. The Convention glags an essential role in preparing the
International Year for Biological Diversity and tb@e-day high-level segment on biodiversity
of the General Assembly in September 2010, to kendéd by Heads of State and
Government.

The 9th Conference of the Parties was for the fiinsé attended by Heads of State and Heads
of Government at its High-Level Segment. The CO&§pted a number of landmark decisions

that greatly advance global biodiversity politias @ range of critical issues and thereby help
achieve the global target to substantially redbeecurrent rate of biodiversity loss by 2010.

A further important step for the Convention will tzefinalise negotiations on access to genetic
resources and the fair and equitable sharing oéfiisrarising from their use. The challenge for
the Convention remains to boost global implemeotaif the Convention in all areas to
achieve its target to significantly reduce biodsigr loss for sustainable development and
long-term human well-being.

The European Community fully implements the Cama@geProtocol on Biosafety.
Implementation of the Protocol in the EC relies arwide range of legislative measures
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covering the use and importation of GMOs in thedpean Union. The main measures are
Directive 2001/18/EC on the deliberate release th environment of genetically modified

organisms, Regulation (EC) No 1829/2003 on GM feod feed and Regulation (EC) No

1946/2003 on the transboundary movements of GM@sptad in June 2003). EC legislation

on genetically modified organisms promotes publi@@ness and participation as an integral
part of its regulatory framework. For informatiom ¢he implementation of the Cartagena
Protocol on Biosafety, please consult the EU’st fiegular report on implementation of the

Cartagena Protocol on Biosafety.

Although the EU has taken many steps to mainstrealiversity concerns into sectoral or
cross-sectoral plans, programmes and policiesentamns a major challenge. Chapter Il
provides an overview of the measures taken to ernbat biodiversity concerns are integrated
into other policy areas.

Member States and the European Community are fodijaborating to implement the
Convention. Implementation of the EU Biodiversitgtidn Plan is a joint responsibility of the
European Community and its Member States. The carwation on "Halting Biodiversity
Loss by 2010 — and Beyond: Sustaining ecosystewmicssrfor human well-being" adopted by
the European Commission in 2006, together with taildel EU Biodiversity Action Plan,
provides a policy framework to halt the declinebafdiversity in the EU by 2010. The specific
targets and actions of the plan address Commungytutions and Member States and their
respective responsibilities are outlined in thenpl&€hapter 2 provides a comprehensive
overview of the progress made by the European Camiynun implementing the EU
Biodiversity Action Plan between 2006 and 2008. lempenting the Action Plan is a priority
for the European Community.

Public education, awareness and participation arentegral part of the EU Biodiversity
Action Plan and contribute to implementation of t@envention in the European Union.
Measure 4 of the Action Plan sets out several powit action for this purpose. The
Commission has carried out a number of communicatdiatives on biodiversity over the
last two years, an overview of which is given ina@ter Il. It is currently considering an EU-
wide Communications Campaign for 2010.

The European Community is committed to involvingy k&takeholders in developing and
implementing its biodiversity policy. Building bioekrsity partnerships is one of the
supporting measures under the EU Biodiversity ActRlan. The European Community has
taken concrete measures to build partnerships miginesses and is further developing this
initiative. Work is underway to build concrete peatships with different socio-economic
sectors to implement Natura 2000. See Chapter thfawre information.
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APPENDIX | — INFORMATION CONCERNING REPORTING PARTY AND PREPARATI ON OF
NATIONAL REPORT

A. Reporting Party

Contracting Party European Community

NATIONAL FOCAL POINT

Full name of the institution Directorate-General Environment, European Commissio

Hugo-Maria Schally
Name and title of contact officer = Head of Unit
Environmental Agreements and Trade

Directorate-General Environment, European Commissio
Office BU 9 — 5/172

Mailing address
B-1049 Brussels

Belgium
Telephone +32 2 2%85 69
Fax +32 2 29695 58
E-mail hugo-maria.schally@ec.europa.eu

CONTACT OFFICER FOR NATIONAL REPORT (IF DIFFERENT FROM ABOVE)

Full name of the institution Directorate-General Environment, European Commisgio

Jorg Roos
Name and title of contact officer  Policy Officer
Environmental Agreements and Trade

Directorate-General Environment, European Commissio
Office BU 9 — 5/119

Mailing address
B-1049 Brussels

Belgium
Telephone +32 2 2988338
Fax +32 2 2986360
E-mail jorg.roos@ec.europa.eu

SUBMISSION

Signature of officer responsible

for submitting national report signed” (Hugo-Maria Schally)

Date of submission 13 May 2009
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B. Process of preparation of national report
This report was prepared by the contact officertha national report mentioned above with
support from colleagues from Directorate-GeneraliBnment, other European Commission
departments, the European Environmental Agency ttied Joint Research Centre of the
Commission.

Chapter I, which provides an overview of biodiverstatus, trends and threats, was drafted by
the European Environmental Agency (EEA) and addiiocomments made by the Joint

Research Centre of the Commission were incorpardikd chapter is mainly based on the

information for the first European indicator-basadsessment of progress on the 2010
biodiversity target, which is due to be published the European Environmental Agency

(EEA) in 20009.

Most of the factual information used in this repads drawn from the mid-term report on
implementation of the EU Biodiversity Action PlarThis report provides the first
comprehensive assessment of progress on implenoentitt both European Community and
Member State level. The report meets the commitraktite European Commission to provide
an annual assessment up to 2010 on progress eerial the EU Biodiversity Action Plan. It
covers the period from adoption of the Biodiversdgmmunication up to end of 2008 and
focuses on EU and Member State level action. Therteepresents the last real stock-taking
opportunity before 2010.

Discussions on preparation of the 2008 mid-ternonteipave taken place within the framework
of the Biodiversity Interdepartmental Group, a faréor the various Commission departments
to discuss implementation of the Biodiversity ActicPlan. Representatives of these
departments also provide updates within the framkewd the new Co-ordination Group for
Biodiversity and Nature, involving Member States &ey stakeholder groups. There have also
been discussions with Member States, both duringtings of the Nature Directors and the
Coordination Group for Biodiversity and Nature. e Lisbon Nature Directors meeting in
November 2007, a mechanism for Member States tat imformation to prepare the mid-term
report was agreed, aiming to reduce the reportimgdn to a minimum by making use of all
relevant available information sources. More infation can be found at
http://ec.europa.eu/environment/nature/biodivefsitgnm2006/bap_2008.htm

A draft of the 4th National Report underwent areirgervice consultation within the European
Commission. Comments received in the course of ¢hissultation were considered when
finalising this report.
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APPENDIX Il — FURTHER SOURCES OF INFORMATION

Part of the mid-term report on implementation oé tBU Biodiversity Action Plan is a
compilation of key information sources that wereedidor producing the report. The list
contains detailed information on a multitude ofrees for all of the objectives of the European
Biodiversity Action Plan and can be found under

http://ec.europa.eu/environment/nature/biodivetsisgnm2006/pdf/key sources.pdf

Further important sources of information will bes tforthcoming EU level assessment on the
conservation status of species and habitats of aorityninterest as well as the first European
indicator-based assessment of progress toward20th@ biodiversity target. Both assessments
are to be published in 2009:
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APPENDIX |l — PROGRESS ON TARGETS OF THE GLOBAL STRATEGY FOR PLANT
CONSERVATION AND THE PROGRAMME OF WORK ON PROTECTED AREAS

A. Progress on targets of the Global Strategy for I|Bnt Conservation
The European Commission has not developed a spestaliment to implement the Global
Strategy for Plant Conservation, but plants andcemoimportant species are covered by the
Habitats Directive. The EU Biodiversity Action Plaiso contributes to the achieving the
targets of the Global Strategy for Plant Conseovatirhe information listed below is based on
Communication COM(2008) 864 on the Mid-Term Assesmsimof implementing the EU
Biodiversity Action Plan.

No particular information can be provided on tasgkt3, 5, 7, 8, 9, 12, 13, 15, 16.

Target 2: A preliminary assessment of the consemadtatus of all known plant species at
national, regional and international level

Initial results from the first major assessmenspécies and habitat types protected under the
Habitats Directive show that 80 of species, and possibly up to%0of habitat types, of
European conservation interest have an unfavourairiservation status.

An overview of national assessments, including ittainformation on the status of plant
species, is available and can be accessketipat/biodiversity.eionet.europa.eu/articlel7

Target 4: At least 10 per cent of each of the werbdological region effectively conserved

Since 2006, Member States have proposed an agga than Portugal for protection under the
Habitats Directive, extending the network for thestf time to the new Member States.
Likewise, under the Birds Directive, Member Stdtase designated an area larger in size than
Ireland. The combined Natura 2000 network now casegrmore than 280 sites, covering
around 1%6 of all land in the European Union.

Target 6: At least 30 % of production lands madagensistent with conservation of plant
diversity

Under cross-compliance, there are four main stalsdaof Good Agricultural and
Environmental Conditions (GAEC), as well as Statptdanagement Requirements related to
the nature Directives, which can provide significaiodiversity benefits. Most countries are
already applying these measures. As part of thittheleck under the 2003 CAP reform, the
Commission proposed strengthening the standardraistape features under GAEC that aims
to promote biodiversity. This will contribute totaging the environmental benefits of set-
aside which the Commission proposes to abolishs lalso proposed to make available
additional rural development funding for biodivéysivia an increased transfer of money from
the first to the second pillar of the Common Aglicral Policy (i.e. modulation).

Target 10: Management plans in place for at [&#88tmajor alien species that threaten plants,
plant communities and associated habitats and stezoag

Work is ongoing to develop an EU Framework on In@$Species in two steps. The first step
is a Communication ‘Towards an EU Strategy on liveaSpecies’ adopted in December 2008
(http://ec.europa.eu/environment/nature/invasivedhelex_en.htqh  This Communication
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identifies policy options to tackle invasive specidn ongoing study for the Commission
assessing the environmental, economic, and seuf@dts of invasive alien species, will help
policy development.

Target 11: No species of wild flora endangeredntgrnational trade

The European Community is responsible for reguiatrade in wildlife. The Convention on

International Trade in Endangered Species of Wiilrfa and Flora (CITES) has been
implemented throughout the EU through regulationkjch are directly applicable in the

Member States. Two regulations constitute the Iégahework for all EU governments and
regulate international as well as internal tradevild animals and plants in the EU. For more
information on CITES implementation and the Europe€ommunity please see

http://ec.europa.eu/environment/cites/home_en.htm

Target 14: The importance of plant diversity ahd heed for its conservation incorporated
into communication, education and public awarepesgrammes

A Life brochure ‘LIFE and endangered plants — cowvisgy Europe’s threatened flord&ras
been published. It is available at:
http://ec.europa.eu/environment/life/publicatiosfublications/lifefocus/documents/plants.p
df.

The brochure explores the challenges in conseiwingpe’s endangered plants and highlights
the role of the LIFE programme in helping to hatidiversity loss and to restore threatened
habitats and natural systems. From Romania to @ortkinland, France’'s Seine Valley to
Spain’s Sierra Nevada mountains, the Mediterranteallacaronesia, LIFE has supported a
range of successful projects, helping to restobetéis and to protect endangered plants.

A further edition dealt with ‘LIFE and Europe’s gsfands: Restoring a forgotten habitat’, see
http://ec.europa.eu/environment/life/publicatioifsfiublications/lifefocus/documents/grasslan

d.pdf.

It stresses that grassland ecosystems are homeitopartant share of Europe’s biodiversity.
They offer ideal conditions for a vast diversityt@bitats and species, are the source of a wide
range of public goods and services, and also adadson ‘sinks’. Changes in agricultural
practices and land use pressures mean that grdsslem disappearing at an alarming rate. This
brochure highlights a selection of LIFE co-fundemjgcts targeting grassland ecosystems
within the Natura 2000 network.

B. Progress on Targets of the Programme of Work oRrotected Areas
CBD COP7 adopted a programme of work to establidysiem of national and regional
protected areas which are representative, compsefggreffectively managed and integrated
into a global network, by 2010 for land areas apn@®12 for marine areas. The EU component
of this global network is called Natura 2000. lilds upon the Birds and Habitats Directives
and provides a coherent ecological framework fatquted areas, to secure the long-term
conservation of Europe’s most threatened speciéhabitats.

The Birds Directive (1979) was the first piece &f EEgislation designed to preserve biological

diversity in-situ. A pan-European approach was seag/ to coordinate and support national
initiatives, especially when dealing with trans-ber bird migration. The Directive called for
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the establishment of special protection areas (PRA€ndangered bird species. Wetlands are
recognised in the Directive as being of particiigportance for migratory birds.

The Habitats Directive (1992) established a comrframework for the conservation of
endangered species and habitats in the EU. ltebhMember States to designate and manage
special areas of conservation (SACs).

The aim of Natura 2000 is to ensure the restoradiomaintenance of natural habitats and
species of Community interest at a favourable comasen status. It complements other
protected wildlife areas designated at nationaiioreal and local levels.

Plans are on target to complete the land part aéifda2000 by 2010. Additional efforts are
needed, in particular to finalise the marine neknlmy 2012. The challenge is increasingly to
effectively manage and restore sites within theuka2000 network.

Comprehensive information on the progress made aturtl 2000 between 2006 and 2008 is
provided in Chapter II.

Extensive information on the Birds and HabitatseBiives is provided in the third national
report. For more information on Natura 2000 please see
http://ec.europa.eu/environment/nature/natura2086X_en.htm
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APPENDIX IV — NATIONAL INDICATORS USED IN THE REPORT

All the indicators used for this report are part the 26 Streamlining European 2010
Biodiversity Indicators (SEBI 2010). The SEBI 20df®cess began in 2005 by selecting a set
of indicators to measure and help achieve prograsthe European target to halt biodiversity
loss by 2010.

A history of the SEBI 2010 process and technicaktdations of the indicators is given in the
EEA Technical report of 11/2007 ‘Halting the logshadiversity by 2010: proposal for a first

set of indicators to monitor progress in Europe’
(http://reports.eea.europa.eu/technical report 2D0EN.

It is beyond the scope of this report to list coetqansive information on the SEBI indicators.
However, a set of indicator fact sheets has beeduged for the mid-term assessment of the
EU BAP and is available here:

http://ec.europa.eu/environment/nature/biodivetsittnm2006/pdf/sebi indicators 1.pdf
http://ec.europa.eu/environment/nature/biodivetsittnm2006/pdf/sebi indicators 2.pdf

The SEBI 2010 indicators will provide the basis fbe first indicator-based assessment on
progress on the 2010 target. The assessment willbkshed by the European Environmental
Agency and is scheduled for the first half of 2009.
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